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New Issue 


150,000 Shares 


V. VIVAUDOU, Inc. 


(Incorporated under the laws of the State of Delaware) 


Manufacturers and Distributors of 


Perfumes, Talcum Powder, Face Powder, Tooth 
Paste and Other Toilet Articles 


CAPITALIZATION 


Authorized and to be presently issued, 300,000 shares of no par value 
No Bonds or Preferred Stock 


GUARANTY TRUST COMPANY OF NEW YORK, Transfer Agent 
METROPOLITAN TRUST COMPANY, NEW YORK, Registrar 


We summarize from the President's letter, Mr. V. Vivaudou, as follows: 
Sales are now at the rate of $5,000,000 per annum. 


Manufactures: In the manufacture of talcum powder, face 
powder, perfumes and other toilet articles this company is one 
of the largest concerns in the world. Some of the company’s 
trade names are “Mavis,” “Lady Mary,” “La Boheme,” “Fleur de 
France.” 


Earnings: Net carnings from operations are at the rate of 
$1,200,000 per annum, with the present four plants running to 
capacity supplying only 609% of the demand, and orders are 
constantly increasing in volume. 


Purpose of Issue: The new financing will provide approxi- 
mately $1,500,000 additional cash working capital which will 
enable the company greatly to expand its manufacturing facili- 
ties and further develop its growing export business. 


Application will be made to list this issue on the New York Stock Exchange. 


Subscription books will open on Monday, September 15, 1919, at 10 
A. M., and will close the same day. All applications subject to allotment. 


PRICE $31 A SHARE 
J. S. BACHE & CO. S. M. SCHATZKIN 


| 42 Broadway, New York . 69 New Street, New York 


We do not guarantee the above information but have obtained it from sources which we believe to be reliable. 
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Supply and Demand and U. 5. Steel 


The Effects of Competition and Prices on the 
Earnings of the United States Steel Corpora- 
tion—The Steel Industry “Prince or Pauper” 


By Laurence Beech 


1E climax of all previous eras of industrial expan 
sion caused by the abnormal demands of war, has 
had its sequel sooner or later in a period of severe 
ression. Such is the evidence of history. 
he great World War was preeminent in its demands 
industry. From the beginning, the very nature of 
country’s position, as the greatest and freest source 
supply for the machinery of battle led to a phenomenal 
lustrial expansion here. Steel, being the basic indus- 
was subject in a sense to the greatest expansion of 


The rapidity and extent of 
s growth is pictured in the 
ompanying chart of the com- 
rative steel ingot capacity of 
e country before and since 
e war. Steel ingot capacity 
taken as denoting the capac- 
for all other products, be 
ise a steel ingot is the basic 
nished product. The _ in- 
ise, as shown, exceeded 
in the six year period 
1913 to 1918 inclusive. 
was out of all proportion 
normal increase in peace 
equirements. 
onnection with the chart 
table of figures for various 
ns of the Steel Corpora- 
own productive capacity 
nteresting to study. It 
be borne in mind that 
Corporation controls ap- 
nately 50% of the entire 
sutput of the country and 
its operations are repre- 
itive of the whole industry 
vice versa. 
Iter the signing of the 
istice and up until within the last few months, the 
teel capacity of the country was not employed to any 
ng like its full efficiency, but that was due largely to 
e necessity of a readjustment from a war to a peace 
basis. Now the iron mines, blast furnaces and steel 
ills, all of which are part and parcel of the steel in- 
dustry, are in a position to be operated full tilt, provided 
strikes do not interfere. Not only that but the workers 
are available to man the mines and plants. Under these 
circumstances there is apparently every reason to expect 
the available capacity to be employed to sdémething like 
its full extent, as long as conditions justify it. 
What will be the conditions likely to justify a contin- 








JAMES A. FARRELL, . 
President, U. S. Steel Corporation 


uance of maximum activity? Not high prices necessarily! 

Idle plant capacity is the bugaboo of every manufac- 
turer and he will operate even at a loss in order to pre- 
vent depreciation of plant and machinery, to hold his 
organization intact and to make his investment earn 
its keep if possible, for idle plants mean loss of interest. 
Therefore unless the demand is great enough and urgent 
enough to absorb close to the maximum output of the 
country, prices cannot advance, they will probably go 


lower. 


To hear some people talk one 
would be led to believe that the 
whole outside world was going 
to buy our steel products at any 
price dictated by the own 
sweet fancy of our manufactur- 
ers. Also, that the accumulated 
needs for deferred and new con- 
struction here are so heavy that 
domestic consumption will ab- 
sorb at high prices all our ad- 
ditional steel output for years 
to come. Sheer nonsense! 

In the first place our biggest 
export customers before the 
war were the European coun- 
tries, which have been brought 
to the brink of bankruptcy by 
the war. Europe is not likely 
to buy except for her essential 
needs, until the credit situation 


is adjusted 


at least, and while 
artificial means may be applied 
to bolster up the exchanges 
temporarily, the only permanent 
cure can be brought about by 
onomy and work on the part 
of European peoples themselves. 
Such a cure cannot be effected 
in days or months. The period 
of convalescence is necessarily longer after such a serious 
illness. 

Europe will doubtless have to buy a certain amount of 
our steel in the form of machinery and railroad equip- 
ment, but outside of that it is doubtless if her buying 
will be anything like as important as some would have 
us conclude. It is somewhat far fetched at all events to 
dwell on the supposedly enormous amounts of structural 
steel to be required for new construction abroad. That 
part of northern France and Belgium that was laid 
waste during the war, except for the industrial buildings, 
was built mostly of stone and in all likelihood it will be 


so rebuilt. 
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Nor should it be forgotten that England, France, Ger- 
many and Italy all made enormous investments in new 
steel plants and equipment during the war. This addi- 
tional capacity is now available for peace uses and should 
be brought into. play to its full extent. In their present 
extremity none of these countries will likely permit emi- 
gration on the pre-war scale, but will keep their workers 
at home to increase production. This situation will tend 
to make for relatively lower wages in Europe than here 
where the labor market has always been recruited from 
immigrants. 


Production Capacity Statistics 





Blast furnace capacity (tons) ai oe Spas 18,400,000 
Steel ingot capacity (tons).. - ... 22,800,000 
Steel produced for sale, capacity (tons).. ee 16,200,000 
A rr 
Per cent. pig iron produced to country’s total...... 40.2 
Per cent. steel ingot produced to country’s total.... 45.5 


None of the foregoing conclusions are based merely on 
What is already happening confirms them. 
For example here is a statement of what is going on in 


supposition 


the steel industry of Germany, from a correspondent of 
Age:” 

“Contrary to various reports and all expectations 
some of the German iron works are in full swing 
and fully occupied. Westphalian and Silesian works 
have more business in hand than they can cope with. 
The output, however, is inadequate owing to the ir- 
regularity of coal supply, apathy of workmen and 
difficulties. Still, picking up 
considerably as is apparent by the continuous ad- 
vance in stock exchange quotations. 


the “Iron 


transport business is 
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Showing Increase in Production of Steel Ingots. 


“Wages are high—l6 to 24 marks for the eight hour 
day in the provinces, and a little more in the cities 
like 


measured 


Berlin and Dusseldorf. But such wages are low 
the international standard. At the 
present rate of exchange their dollar is equivalent 
only to $1.50 to $2 a day. Such 


business. 


by 
wages would not 
More serious 
however, is the lack of efficiency of the workmen. 
Output per man is generally estimated at about one- 
third the pre-war It is hoped, however, 
that better nourishment will slowly raise this effi- 
ciency, and some improvement this 


seriously obstruct export 


average. 
in direction is 
noticeable already. 

“The 


more and 


employers seem to get the labor question 


Their attitude shows more 
Wis- 
the labor 


more in hand. 
firmness than perhaps is warranted at present. 
the treatment of 


dom is often lacking in 


question on both sides. 


German employers have. not 
grasped yet what the human factor means in hand- 
ling this question.” 

To go a step further, it may be recalled that Europe 
actually had a surplus of steel for exportation to this 
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country before the war. After our tariff bars were |; 
down in 1913, German importations alarmed our man 
facturers and it was declared then that there was ; 
hope for the United States Steel Corporation if it 

continuously to face this competition. Not to say t! 
an influx of foreign steel is in prospect now, but + 
significant point is that Europe should be well abl 

care for her own requirements, and then some. re 

Outside of Eurcpe a considerable demand for America 

steel will undoubtedly develop. 
is not built up on a huge and profitable basis overnight 


Me 


But new export busines 


of the U. S. Steel Corporation. 






1918S 1917 1916 1915 1901 
18,400,000 17,930,000 17,210,000 16,748,800 7,440,006 
22. 200,000 22,000,000 20,570,000 19,188,400 9,425,000 
16,125,000 16,080,000 15,350,000 14,155,000 7,719,000 
13,500,000 13,500,000 13,000,004 12,000,000 500,000 

40.5 44.6 45.5 43.1 43.2 
47.5 OD 50.9 50.3 66.2 
All in all the export field does not appear to offer o; 


portunity at once for enormous business and swollen 
profits. If an increased steel output cannot be export: 
at high prices can the domestic market be depended vu 
to take it at high figures? Just now the demand is 
no means insistent that it cannot be taken car: 
easily, so there is no excuse for advancing prices. Effort 
to bring down the cost of living will certainly not 
seconded by an advance in steel prices, rather the co 
trary. The spurt of buying which was seen this spring 
and summer may after all turn out to have been o1 
a flurry, produced by the sense of relief that was felt 
the ending of the war. Naturally this might have bee: 
expressed in a temporary burst of optimistic buying o 
the part of those who had been restricting their norn 
purchases or operations during the war. 

If steel buyers from now on let the manufacturer 
seek them, rather than to go in the market themselves t 
bid for material, it would not be unreasonable to expect 
a recurrence of one of those periods of competition an 
overproduction, of the kind that gave rise to Andrew 
Carnegie’s famous characterization of the steel industry 
as “Prince or Pauper.” 


so 


Price cutting will in all probability originate with the 
smaller companies or at least be helped along by thei: 
efforts to get business. Many of these companies have 


(Continued on page 33) 








September 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 44% to around 7%. 


We shall be glad to send a copy of our September 
General Bond Cireular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Railroad Peace in Cummins Bill? 


Measure Put Out As a “Feeler” and Important Construc- 
tive Amendments May Be Accepted. 


OTWITHSTANDING many serious objections 
NX raised to several of the provisions of the Cum- 
. mins Railroad Bill as reported by Senator Cum- 

s’ sub-committee on Interstate Commerce, there is 
developing in important railroad and banking circles a 
feeling that the author of the Bill will not be unrespon- 

e to suggestions for the elimination of a number of 
eatures which the railroad interests and security holders 
nerally find serious objection to. For several months 

road men and bankers who have been in consulta- 
with the Iowa Senator in the hearing at Washington 

e been struck with the fact that Senator Cummins 
is made a serious effort to draft a railroad scheme 

ich would be eminently fair and just to all interests, 
or and capital and security holders alike. 

\n expert on railroad security values who has been 
vileged to see all sides of the subject while it was 
ier consideration at Washington, informs The Financial 


irld that as at present framed the Cummins Bill con- 


ns many features really dangerous to the situation 
m the standpoint of the investor, but that in the 
iberations at Washington the important fact developed 
t Senator Cummins has a mind that is really construc- 
that he is not the radical he has been painted and 
in the last few years he has learned a whole lot 
out the railroads which he did not understand before. 
has not, for instance, been at all impressed with the 
lumb Plan for Government ownership of the railroads 
the claim of the railroad baiters that the railroads 
re now worth only $12,000,000,000 and could be bought 
some such sum by the Government. He has studied 
lroad values sufficiently to enable him to grasp the 
t that intangible values may be counted as legitimate 
appraisals of the values back of railroad properties as 
as the actual physical values. Some of the railroad 
luations made by the Interstate Commerce Commission 
not been altogether in agreement with the views 
the railroad operatives, but they have been dissat 
d with recent appraisals and Mr. Cummins is willing 
ccept the decisions of the Interstate Commerce Com- 
sion with respect to this phase of the matter. For 
ince, the commission has placed a tentative valuation 
the Chicago, Rock Island & Pacific Railway of $410, 
000 which is $64,000,000 in excess of its present total 
tal issues, including common stock. In addition to 
valuation already allowed the company is claiming 
er elements of value aggregating $165,000,000 The 
ation of the property is made as of June 30, 1915, sine: 
date it has been estimated that there have been 
tal expenditures aggregating at least $17,500,000 
ing this amount to the valuation would give a cost 
reproduction of $427,500,000, compared with $216,000, 
of bonded debt and $129,000,000 of capital stock, or 
| capital liabilities of $346,000,000. The valuation of the 
Island covers over 7,500 miles of line. 
e contention that the railroads, considered generally, 
nder-capitalized, not over-capitalized, is further sup- 
ed by valuations undertaken by several of the states 
of the most exhaustive was the appraisal made by the 
of Minnesota in 1907 to determine the value of 8,000 
of main track in that state. This valuation showed 
ggregate cost of reproduction new in excess of $411.- 
“.000 and a cost of reproduction less depreciation of 
*360,000,000, while the shares of the capitalization of these 
lroads apportioned to the State of Minnesota amounted 
$334,977,000. It is a common experience that railroads 
ust pay more than the going value of adjacent property 
when they acquire lands for transportation purposes, and 
the foregoing estimate such allowances were made. 














NET YIELD 7.25% 


Standard Gas & Electric 
Company 

3 Year 7% Collateral Trust Gold Notes 

Louisville Gas & Electric 
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Bond Secured 7% Geld Notes 
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Free From Federal Income Tax 


At a price to yield 5.20% 


*- a. 
Bollivar County, Miss. 
(Population 18,000) 
Road District 5's 
Principal and Interest Payable at 


Hanover National Bank, New York 
Maturities—May 1, serially, 1931 to 1949 
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Systematic Savings Plan 


You will find our Systematic Savings Plan a great assistance 
to you in building up a safe and permanent income. Why 
accept 4% when 6% is easy to obtain? 


Full information on request. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
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LUCAS COUNTY, OHIO, 
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Strong Securities 
for Careful Investors 
Among our September offerings of 90 prime securities are: 
Approximate 
Price Yield 
RB. & O. BR. BR. Padew Chom Bios... ono cc ccc ccc ccass 85, 6.60 
, Central of Ga. R. R. 10-Year Secured 6s.......... 96%), 6.45 
NN ee eae yendw eden 8534 6.00 
Susquehanna Silk Mills Serial 6s................ 983, 6.50 


Uptown Office: 








The National City Company 


Main Office: National City Bank Building 
Fifth Avenue and 43rd Street 


Correspondent Offices in 51 Cities 
SHORT TERM NOTES 


ACCEPTANCES 














Mr. Cummins lays stress in his bill on no excess cap- 
italization of railroad corporations, but if the above basis 
were followed, the roads mentioned would be entitled to 
a “fair return” on their present capitalization. The “fair 
return” term is an elastic one and would be open to end- 
less dispute, but Senator Cummins is understood to be 
which would 
Right here the 


amendment 
specifically declare what is a fair return. 


willing to consider an more 


representatives of large trunk lines are becoming con- 
vinced that the trend of public opinion is verging toward 
an insistence on concessions by the big roads which will 
eventually give them somewhat less than they have been 
getting in the past and what they are now getting. It 
roads like the Union Pacific, 
Northern, Northern Pacific and Illinois Central are likely 


is realized that Great 
to be forced eventually to submit to some regulation which 
will give them something less than they are now receiving 
and Senator Cummins seems somewhat stubbornly insis- 
tent that this phase of the railroad situation will have to 
be modified in order to give the smaller roads a better 
basis for building up their properties and that the excess 
now being allowed by the Government to these and other 
large systems will be used for the purpose of benefiting 
the railroad workers and giving the public the benefit of 
more reasonable transportatioin rates. 

It is 
strong tendency to mollify public opinion, and sooth the 
ruffled 


believed that concessions of this sort will have a 


views of the railroad workers and their leaders 
and eventually lead to the dropping of the Plumb schem« 
for Government ownership. Senator Cummins is against 
railroad ownership by the Government, but at the same 
realizes, and railroad interests know 


full well, that 


time he important 


there is a strong feeling throughout the 


country that unless certain very definite changes are 


made in the system of private control, there will be great 
danger that the situation will drift toward Government 
ownership and a situation will arise where the Government 
and Congress will find themselves unable to escape that 


danger. The prime consideration is the restoration of 
railroad credit and it is believed that if the major roads 
ngree to concessions such as have been outlined, both 
Houses of Congress can be prevailed upon to put through 


a law whch will escape Government ownership and at 
the same time allow a rate-making basis which will ma- 
strengthen the smailer roads, bring them closer 


together and for the 


terially 
concessions made by the bigger 
roads, permit a system of co-operation and the joint use 
material advantages 
\ltogether it is believed the fall and winter 


of terminals which will result in 
to the public 
sessions of Congress will see much progress in railroad 
legislation at Washington and that it will be eventually 
seen that radical, extremely hurtful and impractical or 


visionary pitfalls will have been skillfully avoided. 
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The Unique Continental Insurance Co. 


Listed on the New York Stock Exchange as the 
Only One of Its Group—Has an Excellent 
Record in Back of It—Is in Strong Condition 


By Clinton Collver 


motors, steels, rubbers, oils, and so on. One 
class listed on the New York Stock .Exchange 
s but one member. The class is that of insurance se- 
rities, and the stock Continental. 
Continental Insurance stock has a par of $25 and sells 
und 74. I believe the stock will eventually sell on a 
is of much higher price. A few necessary statements 
to capitalization and dividends and then for the story. 
[he company began business in 1853 with a paid in 
pital of $500,000, par $100. In October, 1871, the capitali- 
tion was increased to $1,000,000 by the sale of new stock, 
d in March, 1910, to $2,000,000 by a stock dividend of 
000,000. In January, 1916, the capitalization was in- 
reased by a stock dividend of $7,000,000 and $1,000,000 
stock was issued at par, plac- 
g the stock at the present 
cure, $10,000,000. At the same 
me, the shares were changed 
1m 20,000 of a par of $100 to 
10,000 of a par of $25. 
So much for capitalization. 
»w as to dividends. We won't 
ed to go back of 1889. In 
at year the return was 14 per 
nt. on the $1,000,000 stock out- 
tanding. <A fair price, by the 
iy, during that year was 163. 
will use that figure later. 
subsequent years, dividends 
re: 14 per cent. in 1890 and 
h year until 1895, when 15 per 
t. was paid and maintained 
1900; 25 per cent. in 1900, 
and 1902; 30 per cent. in 


\ ALL STREET markets divide into classes: Rails, 


3; 36 per cent. in 1904 and 
5; 45 per cent. in 1906, 1907 
1908; 55 per cent. in 1909. 
1910 35 per cent. was paid on 
100,000 stock in January. A 
k dividend of 100 per cent. 





010 in cash and has a market value in securities of $296,- 
000, a total of $398,010, besides the total amount invested 
and interest at 6 per cent. 

Meanwhile, Continental has gone through all the con- 
Hagrations which have occured in this country during the 
past thirty years and with the greatest credit to itself. 
Bests’, the accepted insurance authorities, state that the 
company’s paying record is excellent under all conditions. 
Continental’s expenses are not large in comparison with 
those of other companies. Continental has relatively low 
losses in proportion to receipts from premiums. In 1917, 
profits from underwriting averaged 4.7 per cent. of the 
premiums which were applicable to that year: “earned 
premiums.” In 1917, this gain amounted to $548,- 
206, and in 1918, to $698,271, or 5.48 and 6.98 
per cent. on the $10,000,000 
stock. 

The Continental is considered 
among insurance companies to 
have written its business con- 
servatively. It has not too much 
business in comparison with its 
capital and surplus. Yet the 
company has made steady prog- 
ress and is one of the very larg- 
est in the country. Its risks 
are diversified in that it writes 
fire, marine, automobile, sprink- 
ler leakage, explosion, tornado 
and baggage policies. Its fire 
risks are so well scattered that 
the conflagration hazard is re- 
duced to the minimum. The 
company, of course, operates 
under the strict supervision of 
the New York Insurance De- 
partment. 

Strong Interests. 

[The company is backed by 

interests strong in the financial 


world and includes on its di- 





lisbursed in March and in Henry Evans, whose insurance ability has built up rectorate John N. Wallace, 
20 per cent. was paid on the Continental Company. James | Brady, George M. 
100.000 stock. The rate from Reynolds, John Kerr Branch 
1915 was 50 per cent. In 1916, a cash dividend of ind William Woodward, among others, and the com- 

per cent. was paid on $2,000,000, a stock dividend of pany’s militant president, Henry Evans. 
100,000 or 350 per cent., and holders of the old shares Life and-fire insurance con lies must Keep most of 
given the right to subscribe at par for two shares of their resources liquid in order to be able to take care 
$25 par stock for each $100 share of the old held. A underwritil losses which may occur. As they 
dividend of 5 per cent. on $10,000,000 capital stoc!l ow, Many insurance companies become important as in 
also paid in 1916. In 1917, 12 per cent. was paid estment corporations. Continental is particularly inter- 
cent. in 1918, and at the rate of 20 per cent. tl ting from this peint of view. Below is given a recent 

lets ilance r 
history of an investment in Continental stocl Be st t : sua eclines in the market 
ht thirty years ago quite compares with that of the te S e 1913, the state insurance 
on stocks bought years ago in Standard Oil issioners have allowed insurance companies to valu 
ther super-prosperous enterprises One hundre their securities so hat arbitrarily In brief, the per 
Continental cost $16.300 in 1889 at 163. Figuring t res represent averages of the market values 
his cost interest at 6 per cent. considering that th several notes beginning with November 1, 1916, but 
haser took advantage of opportunities to purchas: Liberty Bonds at par. Many of the companies would 
stock and figuring in stock and cash dividends ake a sorry showing if they had to figure their bonds at 
ks out that the investor would hold today 4,000 shares rrent prices Che Continental uses actual valuations, 
stock of a par value of $25, and at 74 a share worth nd makes an excellent statement in spite of unfavorable 
».000. He has received $102,010 from cash dividends prices 

xcess of cost and 6 per cent. interest on the total The company’s reports to stock holders show the in- 

30) 


invested. In other words, he has received $102 
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Stock Issues Overshadow Bonds 


Striking Contrast Between the Rapid Flotation of Stocks 
and the Dearth of New Bonds or Railroad Issues. 
August, 1919, was notable for furnishing overwhelming 

proof that this is an industrial age and that where there 

are no Government restrictions on capital, the latter will 
take advantage of the situation to meet the call for securi- 
ties which give a substantial yield. The very fact that the 
railroads are tied up with the Government and that never 
again will the railroads be free from some sort of official 
Government supervision, has stimulated industrial financ- 


ing, whereas there is an almost absolute cessation of 


railroad financing. 
Below is the table giving the total of railroad, industrial 


and public utility financing in August. 

August 
$2,979,000 
348,708 000 
28,506,000 


Railroad securities 
Industrial securities 
Public utilities 


Total ine , rere Tr Tr $80,193,000 

Not a single share of new railroad stock was issued in 
the eight months of 1919 ended in August. The railroads 
did, however, issue $230,418,000 in bonds and notes, most 
of the notes being renewal of maturing obligations. In 
the same period industrial corporations sold $195,842,000 
bonds, $185,000,000 in notes, while the total issue of stock, 
by far the largest of the three classes of securities, was 
$853,313,000. total of bonds, stocks 
and notes in excess of $1,233,000,000. 
in the eight months totaled $388,000,000. 
of 


now 


industrial 
Public utility issues 


This is a 


industrial 
to the 


been the issuance stocks of 
corporations that bond 


conclusion that the indifference of a major portion of the 
con- 


So great has 


dealers are coming 
investing public toward investment bonds during a 
siderable period of the year has been due to a diversion 
Below we 
in 


of attention of capital to industrial securities. 
stock flotations 


give a list of the most important 
August: 
List of August Offerings. 
Rate Security Amount 

Standard Oil of N. J., cum pfd.............. 7 Stock $98,338,300 
i Cs oboe cede at bade deme we wee ® Stock 36,000,000 
EE OE ee er re Stock . 22,945,120 
Coca-Cola Co....... eee eT Teer eT Stock 20,000 000 
Firestone Tire & Rub. 2d pfd “ae Stock 10,000,000 
Preterm & Gemekes ES... ccccccccecccccsse® Stock 9,866,000 
Union Oil of California ‘ ss Stock 6,428,500 
United R. Candy Stores cl. A........c00-. Stock 6,000,000 
Austin, Nichols & Co. cum pfd.............. 7 Stock 5,500,000 
St. Louis Coke & Ch. cum pfd - Stock 5,000 G00 
Amalgamated Sugar cum pfd........ .S Stock 4,300,000 
Merck & Co. cum pfd.. o* ‘ 8 Stock 5,500,000 
West India Sugar F. cum pfd LeVsuendeud 8 Stock 3,500,000 
Boone Coal Co. cum pfd... nae Stock 3,000,000 
W. L. Douglas Shoe pfd.... oun Stock 3,000,000 
Durham Hos’y Mills cum pfd 7 Stock 3,000,000 
Meee, GE Die ccaccansases Stock 3,000,000 
Southern California Edison.................. Stock 2.500000 
American Rolling Mills.......... Stock 2,500,000 
Northwestern Leather cum pfd............ 7 Stock 2 500,000 
Fisk Rubber 2d pfd..... aaans . Stock 2 500,000 
Phillips-Jones Corp. cum pfd. 7 Stock . 2 00000 
Stutz Motor Car Co..... Stock 2 500,000 
Indian Packing Co......... —_ Stock 2,125,000 
Madison Tire & Rubber cum pfd.. 8 Stock 2,000,000 
Pacific Cotton Mills............ —heddueseee Stock 2000000 
Louisville Food Pr cum pfd................7 Stock 1,650,000 
Great Western Power cum pfd. a Stock 1.500.000 
N. Y. Canners, Inc., cum pfd..... on Stock 1,500,000 
Eisemann Magneto cum pfd 7 Stock 1.500.000 
iibson Realty cum pfd 614 Stock 1.500.000 
Saco-Lowell Shops..... , Stock 1.175.000) 
Stromberg Carburetor Co Stock 1,125,000 
F. M. Hoyt Shoe cum pfd 7 Stock 1.000.000 
W. M. Lowney Co. cum pfd 7 Stock 1,000,000 
Ajax Oil, class A pfd Stock 1.000.000 
American Fuel Oil & T. cum pfd S Stock 1.000.000 
Astoria Mahogany cum pfd 8 Stock 1.000.000 
National Tea cum pfd 7 Stock 1.000.000 
Richardson Co. cum pfd 7 Stock 1.000.000 
renesch & Sons cum pfd S Stock TAOL000 
Keynee Co. cum pfd 7 Stock 750.000 
Jones & Lamb cum pfd 7 Stock GOO 000 
Owl Drug Co. pfd.... S Stock HOO 000 
King Trailer cum pfd.. 7 Stock FO0.009 
W. T. Grant cum pfd 7 Stock DOOL000 
Tacony Steel cum pfd ba Stock SOO OOO) 
Miscellaneous 1.405.000 


Bond dealers who have not been especially pleased with 


this showing of the public appetite for stocks as against 


failed to 


wa 7 
stock 1ssues are 


secured obligations, have not point out, with 


reason, that a few of the new of somewhat 


speculative character and that if the present volume of out- 
pouring of stocks continues, there will soon be such a con- 
gestion of such issues as to cause an awakening on the 
a sharp decline in the market for some 


\s a matter of fact, declines, and 


pupil’s part and 
of the 


offerings 


new 
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Increase Your 


Knowledge of Bonds 


Even though a consistent bond buyer, 
there may be some points about bonds, con- 
cerning which you desire more complete in- 
formation. If an investor in other lines or 
a beginning bond buyer, you owe it to your- 
self to become fully informed on the merits 
of this increasingly popular form of invest- 
ment, 


Both experienced and inexperienced bond 
buyers will, therefore, find our booklet 


“Bonds—Questions Answered— 
Terms Defined” 


of interest and value. In its twenty-six pages ar¢ 
discussed the questions which our extended experi 
ence has shown are those most frequently asked 
by bond buyers. Its contents also include non 
technical definitions of the most commonly used 
bond terms. 


A copy will be sent to you without char; 


or obligation, upon request for booklet FC-15 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 
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sharp ones, have already taken place in the market 
a few of the newly issued stocks and even some ot 


new preferred issues have a rather thin market and sor 


of them would not stand a critical analysis as to 
safety of dividend and the assets behind them. Invest 


should, therefore, be on their guard and not accept ea: 


and every new preferred stock issued as an 
without first going over carefully the claims made 
new issues. 

* * * 


CHANDLER MOTOR TO ISSUE MORE STOCK 
The boom prices which Chandler Motor shares 
made for months lt 


last week when the directors met and voted to plac 
The 


sO were completely 


many 


stock on a $24 per share annual basis. stocl 


not discounted this action, however, as new high prices 


were reached after the news came out. The direct 
also voted to issue 300,000 shares of stocks of no par \ 
and permit shareholders to exchange their present st 
the the of share of pres 
stock for three of the new. The expectation is that 
new stock will be placed on an 8 per cent. pet 
basis. As Chandler sells close to $300 a share, the 


stock will probably command a price around 95 to 97 


for new shares at rate one 


as an 8 per cent. stock should prove more popular 
; 


trading medium as many speculators were debarre: 
buying much of the present stock by reason of its 
price. 

* * * 


PIERCE OIL IMPROVES. 

\ favorable report has recently been made by geo! 
experts who the Pierce Oil Compar 
Texas holdings and a well giving several hundred 
daily production has been brought in on the Texas 
There is only a moderate speculative interes 


have examined 


; 


erty. 


the stock, but the buying improved somewhat last week 


doubtless in sympathy with the strength of other 


stocks. 


vindicat 


“investment 
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aris 6s on 7% Basis 
And There Is the Added Speculative Chance of Getting 


More if Franc Exchange Gets to Normal. 

The City of Paris 6 per cent. bonds which mature 
\ctober 15, 1921, have been inclined to harden in price 

cently, which is another way the market has of showing 

believes the Treaty of Peace will soon be ratified by 

e Senate of the United States and a big load will be 
fted from international trade. 

[These bonds, selling now between 9614 and 97, were 
s low as 95 a month ago and early last year, when the 
rerman hordes seemed about to break through to Paris, 
hey went to the bargain level of 815g. They were even 
wer in December, 1917. At 9614, the City of Paris 6s 
ield about 7 per cent. But in addition to this attractive 
ield there is an option which goes with the purchase 
f every bond (they can be bought in $100, $500 and $1,000 
enominations) providing that if the holder elects, he 
may have then paid off in Paris at a fixed rate of 5.50 
rancs for each dollar of face value. While one may 

yw buy more than 8 francs in French exchange for $1, 
o holder would exercise the option if the bonds were to 

paid off at this time, but marvels may happen in 
French industry in the next two years and by October 

1921, all France, under the stimulus of the wonderful 
rugality and industry of the painstaking and scientifically 
djusted saving habit of the French people, may have 
sot out from under a great portion of her great war 

rden and French exchange have got back to normal, the 
par of which is 5.18 francs to the dollar. If happily that 
shall happen, the bonds, payable in francs, would be 
vorth 106. Not all authorities are agreed that such a 
arge recovery in francs can take place in two years, but 

equally marvelous thing happened after the Franco 
Prussian War when the indemnity to Germany was paid 
ff ahead of schedule and France rose to be, next to 
‘reat Britain, the leading banker of the world. 

These bonds were issued in December, three years ago, 
he total amount being $50,000,000. They were sold here 
t 9334. The loan is a direct obligation of the city of 
Paris and it is the only external loan ever issued by the 
ty government. 

It is said New York bankers are preparing to issue 
ther French city loans in this country, including bond 

the cities of Bordeaux, Lyons and Marseilles, whose 
bonds were sold here to the amount of $60,000,000 and 
hich mature November 1, this year. These bonds are 
selling now in this market at very close to par and will 
e paid off in cash or in new bonds as the holders may 
ect 


Private and newspaper advices from France are to th: 


effect that France is harvesting big crops this year but 


that there will undoubtedly be considerable suffering in 


the northern part of the country owing to the scarcity 


coal and the slow recovery in manufacturing industry 


vhich is handicapped in numerous ways, notably by the 
lack of raw material \ year hence will see different 
onditions for the better, however, unless a wave of 
}olshevism should sweep over Europe. The optimists, 
wever, are in a great majority and Bolshevism has 

bably reached the rest of its strength 

a x tk 
CADDO OIL ACTIVE. 

Caddo Oil shares have become once more active on the 

Stock Exchange, where they were introduced only 


rt time ago. The public bought too enthusiastically 


the stock in the Tune and July boom and the shares 
about 15 points. The company has 2,800 acres of 


oducing property in Louisiana and 50,000 more ut 


proven territory in the same state and is now producin; 


out 2,000 barrels ot oil daily. There are only 150,000 
hares outstanding and the stock lends itself easily to 


professional operations. Some rather extravagant stat« 


~ ° - . 1, 
ents to the effect that the company is earning th 


quivalent of $25 a share annually are being made 
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Select Conservative 
Investments 


In these exceptional times even the most conserva: 
tive investments yield unusually liberal returns. 
fo obtain on your money an average yield of 
say, 6%, you can keep well within the limits of 
conservatism. All the more reason, therefore, 
why you should be careful to avoid the pitfalls 
of unsound or untried enterprises, and exercise 
the “errr discrimination in selecting your invest- 
ments, 
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RETAIL STORES UP. 

True to their word, the bulls on United Retail Stores 
shares gave the bears a sharp squeeze last week when the 
head of the company, George Whelan, returned from 
Europe where he has been making arrangements to open 
a long line of small chain retail tobacco and candy stores. 
What news Mr. Whelan brought back as to the progress 
of his plans was not disclosed, but it must have been 
encouraging as the stock, selling the rights in the new 
Candy Stores stock, rose to around 100, a gain of nearly 
17 points from the low. It is said the United Retail Stores 
Co. has established a foothold in the British West Indies 
where a large American tourist travel will provide a good 
market for the United Retail Stores goods. 

a * * 
KENNECOTT COPPER QUIET. 

Kennecott Copper is trying the patience of a large num- 
ber of holders It seems utterly unable to get under 
way for an advance of more than a couplé of points before 

4 


stock is dumped on the market and then the traders who 


try to bid it up desist. The small dividend being paid 
will be continued no doubt, but copper authorities do not 
look for any increase efor Spring. 
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-aternalism Hurts Liberty Bonds 
Proposals That Government Go Into All Sorts of Under- 
takings Makes Buyers Cautious. 


The Financial World has on several occasions pointed 
out how the Liberty Bond market had been adversely 
affected by heavy sales of such bonds by people who had 
been tempted into stock speculation and had used the 
bonds to furnish the speculative funds and also from sales 
by fake promoters and others who exchanged their spec 
ulative stocks for Liberty Bonds held by ignorant people. 
There is still another influence that has had an adverse 
effect on Liberty Bond prices and that is the persistent 
efforts being made at Washington to commit the Govern- 
ment to all sorts of paternalistic schemes, like purchase 
of the railroads, supplying several billions to help brace 
up foreign credit, the appropriation of $1,000,000,000 to 
help exporters and keeping the Government in the ocean 
shipping trade. 

The Government has extended nearly $10,000,000,000 
credits to our Allies and the passage of the Edge Bill, 
which is really nothing more than an extension of the 
foreign credits plan under a new guise, will commit the 
Government to support of a practically unlimited amount 
of credit back of private business. The scheme to buy 
the railroads would mean $15,000,000,000 to $20,000,000,- 
000 more. If the railroad plan went through the pater- 
nalists would not be satisfied but would next start in to 
nationalize some of the biggest of the country’s indus- 
tries and that would mean still greater emissions of bonds. 
Wall Street, which makes the chief market for Liberty 
Bonds, sees all this much sooner than does the rest of 
the country and it therefore does not get enthusiastic 
over the future of the Liberty Bond prices. The first ray 
of light seen was observed last week when opposition 
to paternalistic schemes took shape in Congress and 
Secretary of the Treasury Glass stated that he would 
discontinue the semi-monthly offering of Treasury Bills 
and that the Treasury’s income this month would exceed 
outgo by about $500,000,000. This, however, is only a tem- 
porarily improved condition and is due to the receipt of 
the last installment of the income tax payments and pay- 
ment of excess profits taxes. For the balance of the 
year only the ordinary receipts of the Government from 
internal revenue and customs duties can be expected and 
the Government’s expenditures are still very heavy and 
such as to quickly dissipate the $500,000,000 excess. 

If Congress should put its foot down on new schemes 
to enlist the Government's funds Liberty Bonds will 
probably see some recovery. At present prices they yield 
all the way from 4.60 to 4.85 per cent. and on several 
occasions the short term 4!4s have been perilously near 
a 5 per cent. basis. 

The Federal Reserve “Board has taken a definite stand 
against any intervention whatever on the part of any of 
the Allies, including the United States, to co-operate with 
private enterprise in arranging foreign credits, bolstering 
up exchange on assisting in accommodations for the pur- 
chase of goods on this side of the water. If finance and 
trade are thrown on their own resources they will find a 
way to work out the problem and that, too, much more 
quickly than were the Government to take a hand. It 
can assist foreign trade in many ways, but not with the 
money of the people raised by taxation. Government 
expenditures on a large scale always means high prices 
for commodities and it seems quite inconsistent that the 
Government should be found working all its agencies at 
top notch speed to lower the cost of living and spending 
lavishly, at the same time to subsidize industry. 


* * * 


FISHER BODY AT NEW HIGH 
Fisher Body stock got above $100 a share last aveek 
for the first time in its history. The automobile boom 
and the report that the Durant interests were buying the 
stock are responsible for the movement, which has been 
rather erratic. Insiders are said to have sold little stock 
recently and this has made the floating supply scarce. 
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Our 1919 Booklet de- 
scribes a carefully selected 
list of preferred stocks 
which have unusually 
strong protective  provis- 
ions yielding about 614% to 
7%. The dividends from 
these stocks are exempt 
from the Normal Federal 
Income Tax. 
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New York Boston, Mass. 
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Crucible Steel 

Baldwin Locomotive 
Does the advance in these stocks indicate market leadership 
by stocks or companies with large undistributed assets? 


This is the subject of a Special Letter just issued which 
will be sent upon request. 


McCLAVE & CO. 


New York Stock Exchange 
Members { ow York Cotton Exchange 


67 Exchange PIl., N. Y. Tel. 2810 Rector 
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Cuba 


43 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba. 
Correspondence Cordially Invited. 
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Available for $1,000 or larger amounts. 





Obligation of widely-known, established company. 
arkat T —_ Assets nearly 2% ‘ 
Bond Market Tone Improves waned ade 
=o Net earnings nearly 5 times interest charges. 
though the activity in the bond market is not all that 
ould be desired, the tone of investment sentiment con- 
inues cheerful and buyers are getting rid of some of the Send for Circular No. 1024 X 


Majority of assets are liquid and readily realizable. 


utious reserve they displayed during August. The 
| ntervention of a holiday last week in New York and else- Sane b a . He 5} t lin s &C 

vhere in honor of Gen. Pershing gave the market a greater f ca O ‘y; ous 1 c $ c O. | 
ppearance of dulness than was warranted by the actual (ESTABLISHED 1865) 
ransactions. Daily sales on the New York Stock Fx- 10 South La Salle St., Chicago, III. 
hange were last week from $10,000,000 to $11,000,000, an 
nerease of about 40 per cent. over the corresponding week 
ne year ago. Investment houses have resumed putting 
ut monthly lists of offerings and the responses from 




















nvestors have been quite large. In many of these lists FOR SALE 
ery good bargains are to be had, the prices being two 100 Amer Lt & Traction Pfd 
. ‘ P * © e 
four points under what they were seven or eight months @ $96.00 per sh 
¢ - snare 


o. Many bond authorities feel that high class railroad 


onds are now in the bargain class and many public utility LYNCH & MSDERMOTT 


nd industrial bonds also. In the last ten days at least 2 WALL ST.NY=Ze/ RECTOR 2515 = 








even large corporations have increased their dividend 
isbursements and this has toned up the industrial bond 


ection and much dividend money is being at last diverted ides CANADIAN 














ja : , | i 
to good bonds. There has been a disappearance, in part WAR LOANS BONDS, STOCKS 
it least, of the timidity that was felt for a few weeks We have special facilities for handling orders on all 

ver prospects of extensive labor troubles, and a conse- CANADIAN SECURITIES } 
juent interruption to production and profits. It is gen- H. M CONNOLLY 

erally felt that any prolonged struggle between capital | pe a Montreal Stock Y & CO. 

ind labor, in the steel trade especially, is unthinkable | Transportation Bldg. Montreal 














ind confident expressions were heard in the financial = —— — 
istrict that an adjustment of some sort is altogether 


robable. 
The quick passage of the Edge Bill in the Senate and FRASER COMPANIES, Limited 


ts probable early indorsement by the House and enact- 6% ist Mortgage Bonds Due 1927 

ment into law by the President’s signature, is a matter Price: 97.53 To yield 6.40% 

at gives satisfaction to important underwriting interests RYAN, GRIER & HASTINGS 

as it is expected to provide the machinery for providing LEWIS BUILDING f aeons Beaten) menvenat, 
xtensive credits whereby our foreign trade will be ma- . 

terially aided and the reported negotiations for a grant of 
inother $50,000,000 loan to Belgium by a group of Ameri- 
an banks brings forward to the attention of investors the 
prospect of participation in foreign financing which was 
not expected to eventuate before late October. The 
Belgian Government is expected to place orders for $4,- 





























00,000 or $5,000,000 worth of railroad equipment in this Ana'ysis of the 

ountry and that will be a good start toward additional 

rders from other countries. Such evidence of rehabilita- SILVER 

tion of the nations which were so sorely stricken during 


the war will be an encouragement to American capital to 

nterest itself in foreign offerings of bonds. SITUATION 
Improving sentiment in the bond market should con- | 
inue though no marked advances are looked for. The 





— ‘ , ‘ , ; ‘ing an increase of 40% i 
iunicipal bond market is holding its own, no shading of Showing an increase of 40% in ‘ j 
rices of bonds bought by dealers some time ago being in- silver production in the past ', 
cated. There is still some evidence of congestion, how- ten vears, and the commercial 
ver, in this sere of the — The note market is reasons which have caused an } 
it active but the tone is good. , ‘ a £ 

increase of 100% in value. fs 

* s ®@ 4 

RUSSIAN GOVERNMENT 6%s. Circula, on request 3 
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In endeavoring to find a value for these bonds it is a ; 
fi 


ase of guess-work, more or less. At best it appears that 


will be some time before it will be possible for us to LIGGETT & DREXEL 


raw any conclusion as to the value behind the bonds. a 
lowever, if holders have enough faith that conditions will 61 BROADWAY NY: f 
turn out to be satisfactory, it would be advisable to hold Phone Bowling Green 6780 


the bonds for an indefinite length of time. Otherwise, 105 DEVONSHIRE ST. BOSTON 


ve would suggest a switch. 
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Tax exempt in Massachusetts and exempt from normal Federal Income Tax 


$700,000 
International Abrasive Corporation 


| 8% Cumulative Convertible Preferred Stock 





| Preferred both as to assets and as to dividends which 
are payable - Jaunary, April, July and October. 
| 
| 
| 


Redeemable as a whole or in part (heavy redemption fund provided) at 
110 and accrued dividend, with opportunity to convert before redemption. 


| Convertible Into Common Stock at Par 


Commonwealth Trust Company Equitable Trust Company 
of Boston of Boston 
TRANSFER AGENT REGISTRAR 


Application will be made to list this issue on the Boston Stock Exchange 


CAPITALIZATION 
First Preferred Stock ; . : ; ‘ $700,000 
Second Preferred Stock , ‘ , ; 400,000 
Common Stock ‘ ; , ; : . 1,700,000 


NO BONDS and none may be authorized without the 
vote of two-thirds of the first preferred stockholders. 


The following is summarized from a letter of the President of the Company: 


International Abrasive Corporation becomes the largest manufacturer in America sell- 
ing abrasive material, and one of the most important makers of grinding wheels, 
through its consolidation of the businesses of Superior Corundum Wheel Company, 
Dominion Abrasive Wheel Company, Harrison Supply Company and National Abrasive 
Company, with plants at Waltham, Mass., Amesbury, Mass., Niagara Falls, Ontario 
and Mimico (a suburb of Toronto). These plants are so located as to give the maxi- 
mum tariff advantages. Three of these companies have been in successful opera- 
tion for many years. National Abrasive Company has just begun to produce. 


Net earnings of the THREE OLD COMPANIES alone, after allowance for Federal, 
Dominion of Canada and all other taxation, have averaged for the past five years more 
than two and two-thirds the dividend requirements on the first preferred stock. Earn- 
ings of ALL FOUR COMPANIES for the second quarter of 1919, or since National 
Abrasive Company began substantial production, were at the rate of $419,961.96 a 
year. Part of the proceeds of this issue will be expended in the construction of three 
additional furnaces, which it is estimated should increase net earnings by $200,000 
a year. 


The company will be the only producer of Natite. This is the most effective of the 
manufactured corundums, for which the demand is far in excess of the supply. By the 
ordinary or bauxite process raw material costs $30 per ton of corundum produced as 
against a cost of $14.25 per ton of corundum by the Natite process. The cost of manu- 
facture also by this process is less than by the older method. This consolidation 
secures the benefits of integrating the processes of manufacturing from raw materials 
to finished abrasive tools. The business is basic; its product pervades nearly all indus- 
trial processes. 


| Price 100 and accrued dividend 





Lawrence Chamberlain & Company 


| Incorporated 
Syndicate Managers 
31 Nassau Street New York 


} 

| 

| 

| 

} The information given in this advertisement is taken from sources which 
we consider trustworthy and although not guaranteed it has been relied 
on by us in the purchase of these securities for our own account. 








EE ; " | 











When writing advertisers, tell them you are a subscriber to Tre Financial World 











i 


September 15, 1919 














B Goodyear Tire and Rubber 


Gross Sales, 1909, $4,277,067 Gross Sales, 1918, $131,247,382 


This company is probably the largest tire manufacturing organi- 
zation in the world. Gross business this year will probably exceed 
$150,000,000. We are issuing a special letter regarding this 
company and its business, which we will forward on request. 


Write Today for Letter W-6 


Bolster & Company 


40 Wall Street, New York 

















Standard Gas & Electric Expansion 
Shaffer Oil & Refining Spreading Out into New Territory 
and Production Increases. 

Combined earnings of all Standard Gas & Electric 
Co. utilities for July and year ended July 31, compared 

vith corresponding previous periods follow: 


July 1919 1918 Inc. 
POSS CRVRINGS 20.000 wevecesss $1,945,353 $1,724,802 $220,551 
Wot GEE bh bcvcsovccsccene 684,577 653,283 $1,294 

Year ended July 31 
rr 25,850,255 21,368,873 4,481,382 
ee eer ee eee 9,514,028 8,611,038 902,960 


The above earnings do not include any income from 
the Shaffer Oil & Refining Co. 

The latter company has added large leaseholds to its 
resent extensive acreage in Oklahoma, Texas and Louis- 
ina; has authorized an extensive drilling campaign in 
addition to that which has produced successful results 
this summer, and will increase the capacity of its refinery 
it Cushing, Okla., by 33 per cent., according to a state- 
nent made by H. M. Byllesby, Chairman of the Board. 
\ir. Byllesby, with C. B. Shaffer, president, and other 
officers have just returned from a two weeks’ inspection 
rip over the company’s properties in Oklahoma, Kansas 
ind through Texas, into the extreme southwestern parts 

the state. 

Mr. Byllesby’s statement conveyed the first information 

ven out that the Shaffer Company has become largely 

terested in Louisiana. A valuable tract in the proven 
territory has been secured and now 8,000 acres have 
heen’ added. Production from several newly completed 
vells on a single Shaffer lease in the new Beggs, 

)kla., field is now running about 2,000 barrels daily. 

he Shaffer refinery at Cushing is now handling 

ore than 5,000 barrels of crude daily, or at the rate of 
yout 500,000 barrels annually in excess of the oil refined 
1918. 

Chairman Byllesby and the other officers were par- 
icularly impressed with the proportion of the company’s 
irge acreage found to be in proven territory. 


* * * 


WORTHINGTON PUMP ACTIVE. 

Worthington Pump Co. common stock has attracted 
peculative attention in the market recently after a long 
pell of inaction and professional interests have been 
uying the stock on its record of earnings of almost $21 
et per share last year. This year the earnings are show- 
ng almost if not quite as large as last year but the direc- 
‘rs have been conservative preferring to wait to see 
hether the after the war business would continue as 
the outlook indicated. The company has done an enor- 
mous business in the oil fields in supplying pumping 
machinery and it is understood that if orders come in in 
the next few months as well as they did in the first half 
f the year, a substantial dividend will be declared on 


the common. 
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To Cddie fon (Oa 


Atlantic City, N. J., Sept. 10, 1919. 





Dear Eddie: 

GOT a peculiar feeling which dont 
I make me feel all right at all, because 
I’m so nervious I cant sleep. 1 
dream about the market all night long 
Keystone Tire 


because I’m short of 
sold 


since 50 and when it went to 60 1 
some more, and now it’s 68 and a friend of mine which is 
related to a member of the crowd which they say is putting 
it up says it will reach 200 sure in sixty days. I never 
knew what it meant to be short of the market. Its such 1 
rotten feeling you cant describe it. Now when | buy 
something and it costs $50 a share, I aint worried none 
at all if it should go down because the most I can lose 
is 50 points, but when you sell somethifig short at 50, it 
can just as well go to 500 there aint no limit, and thats 
the rotten feeling | have. Every night I dream the stock 
opens up 100 points and I must ask Flora to sell all her 
jewelry, which God knows I’d rather do anything else in 
the world. You know her temper, right or wrong. 

Well, Eddie, old top, I might as well be jolly, as not, 
for whats the use to be all the time thinking about a 
stock like Keystone, and anyway I dont think it will run 
away, do you? But leaving the stock market aside, how’s 
everything by you? You know, since I came down here 
and everybody I know seems to making piles of money 
I've become the biggest liar you ever saw. In order to 
keep up with the bunch I got to say I trade in thousands 
of shares I never even seen at all. The funny part of it 
is that my imagination is becoming so real I get a stomach 
ache every time I think of my actual bank balance. Any- 
ways I got one consolation. Maybe my neighbors is also 
trying to kid me in which case the biggest liar is the 
worst off, aint it? 

Do you think I should cover my Keystone now or wait 
until something happens? Everybody says it aint worth 
the paper its printed on, but it keeps right on going up. 
Its just like the argument we have home every day about 
our cook. Flora keeps on telling me she’s absolutely 
honest, and I keep on telling Flora the cook’s positively 
honest, but things keep on missing every day. Of course, 
there isnt exactly a resemblance between our cook and 
Keystone, but I’m certain of one thing. Neither is worth 
what they’re getting. 

Is there much doing in the market these days other 
than Keystone. Really I’m a little worried about that 
stock but then you cant blame me. Well, lets forget about 
it for a couple of days, I want to get the stock out of my 
mind anyway and I suppose youre sick hearing about my 
troubles, which I dont blame you none, but suppose you 
were out nearly $10,000, hey Eddie, then you wouldn't 
be so chipper neither. Remember me to the family, and 
dont tell nobody nothing about this Keystone business, 
Yours, etc., 

Dave. 
P. S—See what you can find out about Keystone. 
P. S—I only want some bad news. I hear all the good news 


because its none of their affairs. 


down here. 
P. S—Don't even tell your wife about this Keystone 


business. 
* * *~ 


READING INACTIVE. 

The rebuilding of the speculative movement in Reading, 
which was rudely interrupted in August, has seemingly 
been undertaken but on a more modest scale. It has 
attracted little attention as yet and received a check at 
the start by the strike of several thousand anthracite coal 
miners on another line. Fears that the trouble might 
spread to the Reading district made the traders cautious 
and they were also disinclined to go into the movement 
because it seems practically impossible to interest any- 
one in the rails, especially high priced issues like Reading, 
when the industrial section has so thoroughly magnetized 


speculative attention. 
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Goodyear Tire and Rubber 


Although Not the Oldest, Yet Probably the Largest Producer of 
Rubber Tires in the United States—Remarkable Record—In- 
crease in Sales and Net Profits in the Last Ten Years 
By Park Mathewson 


Vice-President, Business Bourse, New York 


gross sales of the Goodyear Tire & Rubber Co. as 
$4,277,067 in 1909 and $131,247,382 in 1918, and esti- 

ited the production for 1919 as in excess of $150,000,000. 
his well illustrates the success of Goodyear tires and 
rms a record remarkable even in the extraordinary 
story of successes of American tire manufacturers. To 
icrease sales from the respectable sum of over $4,000,000 
» nearly 33 times that amount with nearly an equal in- 
rease of net earnings, stamps this company as one em- 
sodying not only potential success, but as having a class 
f management which advances its objective to the ex- 
treme practical limit, and thereafter uses all means to 


A RECENT report in The Financial World gave the 


attain it. 
Increases in Stock, Dividends and Earnings. 

While the sales have been increasing in such an ex- 
eedingly large ratio, the resources and earnings of the 
ompany have kept pace. During the past five years the 
tock has been increased from $15,000,000 to $100,000,000 
iuthorized and nearly $60,000,000 outstanding. During 
that time no mortgage or lien of any kind has been 
reated by the company, nor can any notes or obliga- 
tions extending for more than one year be assumed 
vithout agreement with a large proportion of the stock- 
holders. 

The dividends have been well sustained, the preferred 
lividends being paid regularly on all of the present 
lasses of preferred stock, and common dividends for 
1917 and 1918 paid in cash at the rate of 12%; while the 
following stock dividends were declared on common,— 
n 1910—100%, 1912—100%, 1914—20%, 1916—100%. It is re- 
ported that earnings on Common may exceed 75% for 
1919. The owner of ten shares of stock ten years ago, 
vho has kept the original shares and stock dividends, to 
date, would now own 96 shares, worth, at the market, 
»ver thirty thousand dollars. 

The Goodyear management has pursued a quite suc- 
essful plan of wide distribution of its stock; in 1918 
selling $15,000,000 of 8% preferred stock to over 16,000 
stockholders, composed almost entirely of customers and 
employes. This distribution of stock was made through 
brokerage houses and the proceeds were used to retire 
the notes payable outstanding, of an equal amount. It 
s probable that this wide distribution of their various 
stocks tends to stabilize undue manipulation or fluctua- 
tions. Their common stock is selling at over three times 
par, which reduces the cash dividend to less than 4%, but 
with the company’s record of stock dividends almost 
vearly, it is held for an investment and also as a specu- 
ation on account of the periodical cutting of these stock 
melons.” 

The company had a good war record; over 6,000 of 
their employes having entered the military service, with 
43 gold stars in their service flag. The officers of their 
ompany were prominent in Government advisory and 
service activities. 

History and Growth of the Goodyear Tire Organization. 

The history of the company is interesting, from its 
ncorporation, only two decades ago, to the present time 
when its home plant at Akron, Ohio, covers 150 acres, 
with 90 acres of floor space and over 25,000 employes. 
[t operates in its own name over 60 branches in the 
principal cities of the United States and through its 
subsidiary—The Goodyear Tire & Rubber Co. Ltd—12 
branches in various provinces of Canada, from New 


3runswick to Alberta. Subsidiaries to the parent com- 
pany, under the Goodyear name, operate in Australia, 
Cuba, England, New Zealand, Spain, the various British 
Colonies of South Africa, Brazil and the Argentine Re- 
public. The Goodyear Cotton Mills furnish much of its 
supply of cotton fabrics, and own 24,000 acres of land 
in Arizona from which the Goodyear factories expect 
to obtain one-half of their raw cotton. Their 20,000 
acres of rubber land in Sumatra, they estimate, will fur- 
nish one-fifth of the crude rubber that they require in 
the manufacture of Goodyear tires and rubber goods. 
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Although the company is headed by the two members 
of the Seiberling family who founded it, they have been 
shrewd in drawing some of the most successful and 
efficient executives from other rubber companies, who 
have been instrumental in the work of building up the 
Goodyear organization and business. 


Late Additions to the Company’s Manufacturing 
Facilities. 

That this company anticipates an immediate increase 
in business is apparent from its activities during the past 
Summer, when it organized the Goodyear Tire & Rubber 
Co. of California, a new subsidiary of the parent com- 
pany, with authorized capital stock of $20,000,000. $6,000,- 
000 of preferred was publicly sold at par in July, 1919, 
and $3,000,000 of common was purchased by the parent 
company at par. The funds will be used to construct a 
tire factory in Los Angeles with capacity of 3,000 tires 
daily, as well as for working capital. In July, 1919, the 
Pacific Cotton Mills Co. was formed with an authorized 
capital stock of $6,000,000, of which $2,000,000 preferred 
was sold at par and $1,000,000 common was purchased by 
the Goodyear company at par; proceeds from the sale 
will be used for building a cotton mill on the Goodyear 

(Continued on page 24) 
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Hoard in Wall Sieet 


Dy the Saunterer- 


The motives and objects of stock market “pools” in 
Wall Street are coming in for free criticism in financial 
circles where the feeling is growing that if Wall Street 
is to preserve for itself a name that will be worthy of 
the best traditions of the Street, some sort of a check will 
have to be put upon these wild movements in special 
stock issues. Usually when a group of wealthy men 
succeed in rounding up the bulk of the floating supply of 
a popular speculative stock and finding a big “short” in- 
terest, proceeds to squeeze the unfortunate bears, out- 
siders say it is only a question of “dog eat dog” and that 
no sympathy need be wasted on the victims: of the gamble. 
That would be a sound view were it not for the fact that 
the balance of the market is upset by these pool stock 
movements and in the last analysis everyone interested in 
stocks is therefore affected more or less. The recent 
fireworks in Crucible Steel caused a great deal of unset- 
tlement in the market for many legitimate stocks whose 
sponsors had never dreamed of trying any squeeze and 
who have always stood for a square deal toward the 
investing and speculative public. 

7 + * 

The Governors of the Stock Exchange have not been 
unmindful of the rising wrath of an influential opinion in 
Wall Street against “pool” manipulative tactics and there 
is a belief that is not without support in official Stock Ex- 
change quarters that if another display of tactics similar 
to those employed in Crucible Steel is attempted, there 
will be action more or less drastic to stop it. It is, how- 
ever, not true, as reported, that Stock Exchange Gov- 
ernors did act in the Crucible case or order any settlement. 

x * * 

If anyone wants to speculate in German marks because 
they can be bought at a price below 5c. per mark, he 
should understand that it is not the actual marks in 
German money he is buying. He buys exchange on Berlin 
in marks only. The German mark itself is obtainable 
only in small quantities on this side, though it is on dis- 
play in the windows of the dealers in foreign money. The 
buyer of German exchange, which is sold largely in the 
American market by bankers in neutral countries, can 
keep his evidence of his purchase and put it away in his 
strong box and some day he may be able to cash in a 
big profit, if Germany reconciles all her factions and goes 
quickly to work in good faith to carry out her obligations 
under the Peace Treaty and get back once more into the 
good opinion of the balance of the family of nations. One 
development of promise for a betterment in the price of 
marks is Great Britain’s stout determination to place no 
obstacles in the path of a revival of trade between England 
and Germany. 

*” * * 

One of the most sinister developments with respect to 
the chances for a restoration cf Germany’s foreign trade, 
is the reported widespread plot among the old reactionary 
element in Germany for a revival of anti-Semitis Spec- 
ial despatches from Berlin by trustworthy correspond- 
ents state that the officers of the old army, the aristo- 
crats and the Jew haters generally are now allied for 
the purpose of inaugurating a reign of terror among the 
Jews and for their expulsion or extermination. The sit- 
uation has its interest for Wall Street because if Ger- 
many is to obtain credits in this country the element 
which would be largely instrumental in supplying it, will 
be missing from the counsels of bankers if Jewish per- 
secution is to be permitted in the confines of the de- 
feated nation. This element also has a _ considerable 
influence in Washington, whose co-operation in the re- 
habilitation of any of the stricken European nations is 
now considered essential and certainly the Wilson 
Administration would look with horror on any scheme 
of bloody reprisals against the Jews in Germany. 
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Industrial Preferred Stock Issues 


The writer is desirous of getting in touch with any live investment house or dis- 
tributor of unquestioned standing, who either is now, or is considering, the distribution 


of high grade Industrial Preferred Stocks. 


Through my activities as a specialist for the last ten years in this class of securi- 
ties in the New England market, and as a consequence of the many successful issues 
that I have placed, through my own Selling Organization and in association with other 
New England distributors, I now find myself placed in the position of having many 
more attractive and well secured Industrial Issues turned over to me than I can per- 


sonally handle. 


Many of these issues, which are in the nature of re-financing of old and well es- 
tablished industries, located not only in New England, but in the States of New York, 
New Jersey and Pennsylvania, are such as would be from every point of view, espe- 


cially attractive at the present time. 


I am desirous of obtaining a personal interview with any such banking house or 
distributor, who would be interested in joining with me in underwriting and distribut- 
ing the class of securities indicated above. 


I will furnish the issues, write the ticket, furnish all or any part of the financing 
necessary, distribute any part of the issue myself, and make a good deal with any 
high grade, aggressive distributing house that wants attractive Preferred stock issues 


THOMAS C. PERKINS 


INVESTMENT BANKER 


Hartford, Conn. 
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obligation to put back 


Canada’s $300,000,000 Loan 
There is small likelihood that the new Canadian Loan 
- $300,000,000, which will run from 5 to 15 years, will be 


taken in the United States in any quantity except perhaps 


life and fire insurance companies 


y the big American 
Dominion and 


vhich do a considerable business in the 
vhich consequently feel that they are under a special 
into Canadian investments some 
of the profits they make in doing business in Canada. The 
rate of exchange is now about 4 per cent. against the 
Dominion, and, as the interest is payable in Canadian 
funds, the American buyer would be under some handicap 
to get the cash in American money for his coupons would 
have to make a corresponding sacrifice. Altogether it 
is felt that there will be opportunities in plenty to invest 
\merican capital at home and secure a return quite as 
liberal as could be obtained in buying the new Canadian 
bonds and where one would not have to speculate on 
what the rate of exchange would be each time coupon 
cashing day came around. 

The success of the Canadian Loan is not doubted. All 
previous Dominion Loans, inclusive of the several Victory 
flotations, were a success, and there is general confidence 
that the resources of Canada are such that the people will 
be able to undergo the stiff war taxation which the war 
is entailed. Up to the present, including the $300,000,000 
loan, the total indebtedness of Canada, due to the war, 
directly or indirectly, is about $1,500,000,000. 

* * * 


JAPANESE GOVERNMENT 4s, 
Selling at a price at which they yield better than 7 pet 
this bond offers good possibilities both as to in 


cent., 
These 4 per cent. Sterling Loan 


vestment and speculation. 
bonds due 1931, are selling at and around 75. The Japanese 
Government has never defaulted upon its obligations and 


this bond is a direct obligation of the Japanese Govern- 


ment. 
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The Financial World 


: Southern Pacific and the Oil Decision 


As a Railroad the Company Has Shown a Good Earn- 
ing Power—With Its Restrictions as to Drilling of Oil 
Removed, the Earnings Should Increase Materially 


By Charles N. Kent 


S TRIPPED to the core, the claim of the Government positive contraction, coming from unimpeached and appar 


is that the defendant company, knowing the lands 

were mineral and that therefore it was not entitled 
to them, nevertheless deliberately conceived and put into 
successful operation the fraudulent plan of acquiring such 
lands to its own use and benefit and incomplete disregards 
of the Government's rights. The case as developed by the 
Government on the hearing and through the contentions 
of its counsel, is to the effect that the “Big Four Owners” 
of the Central and Southern Pacific companies, the original 
initial owners of that great unified enterprise, “Stanford, 
Croker, Huntington and Hopkins,” together with several 
lesser lights, occupying positions of responsibility and 
prominence, were all parties to a deliberate, long enduring 
and wide embracing scheme to acquire from the Govern- 
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ment wrongfully, cast areas lying on the west side of the 
San Joaquin Valley involving some of the richest oil lands 
that the world has ever known; that this scheme was 
conceived at some time in the 70’s or possibly early 80's 
and continued to flourish uninterruptedly, but all the time 
concealed, either naturally or through the artifices of its 
instigators, until its accidental discovery by the Govern- 
ment through the filing of the Burke suit in 1910. 

“It is as obvious as it is long established, that the weakest 
evidence that can be offered in a court of justice is evidenec 
of a conversation had with one no longer living. The 
lips of the unreplying dead are unavailabe for rebuttal. 
No skill in cross-examination can adequately serve to 
dissect out the truth from false. 

“The statement must, perforce, rest upon the bare word 
of the party testifying to it, and a due regard for the 
rights of property and value of reputation would seem 
inexorably to demand that before a judgment should is- 
sue upon such skeleton of fact, it should be supported in 
corroborative circumstances by such proof at least as to 
make its acceptance Such corroborative 
proof is not only wanting in these cases, but on the other 
hand, patent and irrefutable facts point to a contrary con- 
clusion. In the first place, circumstantial verity is lacking 
of the narratives themselves. Improbability of 
some occurrences as asseverated confronts ever the credul- 
ous mind. Inconsistency of utterance and conduct induces 
a rational disbelief, and on more than one occasion, a 


conscioinable. 


in some 


ently unimpeachable sources, serves completely to anni! 
late the seeming truth of the assertion. When all of | 
foregoing is said in this behalf, however, there remain 
that which, to my mind, constitutes incontrovertible ref, 
tation of the claim that the officials and agents of the ra 
road company knew, at all times involved, that the lands in 
question were ‘mineral lands,’ i.e., ‘more valuable’ fo: 
their mineral content than for their agricultural poss 
bilities.” 

Such was the decision of Judge Bledsoe in the Federa! 
District Court at Los Angeles. It means that there was 
no fraud on the part of the Southern Pacific officials in the 
patenting of the so-called oil lands. The decision takes 
in 162,066 acres of land of which the California Mining 
3ureau estimated that 18,267 acres of Southern Pacific's 
property were proven oil bearing lands. There are at 
present 681 wells on the property, or less than thre: 
wells to an acre on the proven territory. The cause fo 
this low number of wells an acre is the fact that the co: 
pany was enjoined from drilling any additional wells 
The Government asked that the company be prohibited 
from operating any of the contested land, but the court : 
ruled that, since it was solvent and was conducting a 
public service which would have been threatened, the 
company was permitted to take away oil from the prop 
erty but was enjoined from further drilling operations 
It is to be expected that Southern Pacific will ask the 
court to rescind the order so that drilling may be begun 
immediately. It is also to be expected, since an appeal 
will be made, that the Government will oppose any effort 
on the part of the company to vacate the order. 

The demand for petroleum has grown in tremendous 
proportions while the production has dropped. Originally 
Southern Pacific produced 27,000 barrels daily and con- 
sumed 35,000 barrels. Now the production equals 24,000 
barrels and the consumption has increased to over 40,000 
barrels. With the restrictions removed, the compan) 
could produce enough to meet its own demands and there 
by reduce expenses to a great extent, since at present it 
must go out into the open market and purchase an amount 
to make up the deficiency. 


The effect of the restriction order has been telling, ac- 
cording to the reports of the oil department of the com 
pany. The figures are herewith shown comparatively: 








1918 1917 
Revenue of misc. oper............. $20,397 864 . $12,798,435 
Expense of misc. oper............ 15,921,427 7,127,017 
| enw lear 
EMM Se cisienin ed attnad este aid ace 159,240 99,860 
ee ae ee ee ae er 4,317,197 ~ 5,571,558 


The increased cost of operations caused by the increase 
in wages, materials, transportation, and so forth, showed 
very heavily and more than doubled, whereas the revenue 
increase only about 60 per cent. 


Railroad Operations. 

\s a railroad, the earnings of the company showed up 
fairly well until the wage increases and others showed 
their effects. The earnings in 1915 were 7.20 per cent.; 
1916, 10.98 per cent.; 1917, 17.65 per cent., and 1918, 9.51 per 
cent. The drop in earnings per share in 1918 can easily be 
explained by the increases granted in wages, and also 
the increases in cost of materials. During the first six 
months of 1919, the company’s gross increased about 
$10,000,000 but the increased earnings to the extent of 


(Continued on page 32) 
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Cutting Down Government Expenses 
Evidence of Rapid Cutting Down of Military Costs—Hope 
of Reduced Taxes. 

Che rapid demobilization of the Army and the curtailed 
<penditures for the Navy is strikingly shown in Sec- 

tary of the Treasury Glass’s special report announcing 

e abandonment of the practice of calling on the banks 

advance short term loans to the Government. In 
\ugust, the Government’s outlay was nearly $500,000,000 
n excess of receipts from taxes, but the outlay for Aug- 
ist, $765,797,000, was $110,475,000 less than in July, $663,- 
00,000 smaller than for last April and $1,295,178,000 less 
than for December last. August’s outlay was also the 
mallest for any month in two years. 

Although the Secretary will be able to show $500,000,000 
urplus for the present month only by reason of the re- 
eipt of special taxes, including the installment of excess 
rofits’ tax payments and income tax installments, en- 
ouragement of the view that there will now be a com- 
aratively rapid decline in Government outlay can be 
found in the above figures. The income tax burdens will 
‘e the same as for the present year as Congress last year 
‘nacted the income tax rates to cover 1920 as well as 1919, 
the following year will no doubt witness a further re- 
vision of the war taxation. The Government by that 
time will probably have been enabled to cut itself loose 
from its ownership of a vast amount of shipping which has 
been a very heavy burden on the public treasury and the 
receipts from the sale of ships and the cutting down of 
he vast army of men to care for and operate these ships, 
should show strikingly in a reduction of the outgo of 
ublic money. The railroad drain on the public treasury 
vill also have ceased and we shall once more be able 
to appreciate efforts to conduct the affairs of the Govern- 
ment on a careful and economical basis, something which 
t could not, with truth, have done during the war. The 

ost plus” system, giving contractors 10 per cent. profit 
on contracts and the Government footing all the bills, 
no matter how great, has proven to be a shamefully waste- 
ful system and there have been countless leaks elsewhere 
which will some day be disclosed in all details 














| An Analysis of 


Pacific Gas 


and 


Electric Co. 


A Prosperous 
Public Utility Company 


For the past five years, including a period 
of war and high operating costs, earnings 
averaged $7.62 a share on the common 
stock. Present earnings estimated at the 
rate of 11% per annum or over twice the 
present 5% annual dividend rate. 
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Foreign Trade 
and 


Foreign Investments 


Many of the large banking institutions in the United States have created foreign 
departments and have sent representatives abroad in order to obtain first hand 
information and to establish connections. 

However, the expansion of our export business must rely in large measure on the 
foreign exchange situation. The following figures indicate how important this 
situation is: 


Italian Lire are 10c against 19.3c normally 
French Francs are 12c against 19.3c normally 
Belgian Francs are 12c against 19.3c normally 
English Pounds are $4.17 against $4.86-3/2 normally 
Dutch Florin are 37c against 40.2c normally 
Swedish Kroner are 24.6c against 26.87c normally 
Danish Kroner are 21.8¢ against 26.87c normally 
Swiss Francs are 17c against 19.3c normally 


Such a situation not only imposes a great burden on the European nations, but 
also reacts to disadvantage of Americans, as it interferes very seriously with 
development of our export trade. 





There are four ways to improve the foreign exchange situation: 


| (a) Shipment of gold to this country. 
(b) Shipment of goods to this country. 
(c) Extension of long term dollar credits. 


(d) Purchase of foreign securities. 


The first is impossible, and besides, we do not need or want nrore gold. 
The second is slowly readjusting itself. 


| , The third is practicable, but is a banking transaction. 
| The fourth is an investment proposition with unusually attractive features, 
namely: 


(a) A chance for the enhancement of the principal and interest involved. 
(b) Helping our Allies and our best customers. 
.) increasing our exports and thereby helping in the development of our 
own industries, 
) Improving our foreign and domestic investments by supporting the 
icign exchange situation. 


\Ve have prepared some very interesting facts and figures relative to foreign ex- 
change, foreign trade and investments in the internal loans of strong European 
nations. The statistics we have gathered together will be furnished to anyone 
interested sending for circular No. L-60. 
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MEXICAN PETROLEUM FINANCING. 

It was stated recently in these columns that the rapid 
development of Mexican Petroleum’s foreign business 
would probably result in some new financing. Now a 
broad hint is being thrown out by the management that 
an expansion of the business of the greatest importance 
is under consideration and that the details are now under 
discussion. While Wall Street can only guess what form 
this financing will take, it is believed the company is con- 
sidering an exchange of its stock for shares of the hold- 
ing company, Pan-American Petroleum. The stock is 
now selling above $200 a share and made a new high 
price last week. Additional pipe lines, railroad facilities, 


When writing advertisers, tell them you 


etc., are to be installed in Mexico, where there has bee! 
a sudden change for the better in the attitude of th 
Government. Vice-President Herbert G. Wylie has be: 
made managing director of the new British - Mexica! 
Petroleum Company, which is jointly owned by tl! 
Pan-American Petroleum Company and prominent indus 
trial and shipping interests in Great Britain. There 

be a chain of new refineries built in Great Britain a1 
new pipe lines will also be built in Mexico. The Mexicat 
Petroleum Co. earned about $14 a share on the stock last 
year after war taxes and when the present program is 
tully completed, it is expected earnings will greatly 
crease. All the plans seemingly are being made on th 
assumption that a great boom in the oil trade is under 


way and will last a very long time. 


are a subscriber to The Financial World 
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The Municipal Ownership Itch 
Chicago’s Mayor Has a Scheme for “Model” City Owned * 
Sinton iiae Siew Chas iad Conservative Investments 
Yielding 714 to 8% 


[he municipal ownership scheme for the operation of 
ll the traction lines in Chicago, which the people voted 
own several years ago after spending $250,000 to “inves- 
tigate,” has ‘been revived by Mayor Thompson in a long 


essage to the City Council. He proposes a new commis- ' i en 


yn of five to be elected by the people who shall proceed 





acquire the surface, elevated and subway lines and 
perate them in the interest of the whole people. The P f d St k 
ity owned plant, the Mayor says, would be a “model for re erre OC S 
he world.” The Mayor has asked the Council to permit 
1im to name a commission to study the problem and re- Which are desirable from the standpoints of 
ort to him in nine months with recommendations. The 
Mayor has kindly consented to lay the plan out for the SAFETY AND YIELD 
ymmission so it may follow the general lines he has 
iid down and report in favor of municipal ownership. 








[here is a lot in the Mayor’s message about a plan he Send for our booklet “G”, descriptive of these issues. 

as for the revocation of the rights and franchises of the 

local companies on the ground that the companies have 

efused to be bound by the existing ordinances and agree- ° e 

ients. He thinks the city will soon rescind these fran- Richardson, Hill & Co. 
ESTABLISHED 1870 


hises and rights. 
{New York Stock Exchange 


Mayor Thompson is like Mayor Hylan of New York— Members } pout ‘lh all cee 
aed 3 - : / boston Stock JP ai ( ge 

e has the municipal ownership itch. Both think it will . : 

rrove to be a winning issue, but neither city is in the d0 Congress St. Boston : 








roper financial shape to commit itself to the additional 
large debt involved and it is certain that bankers and 








nvestors would think twice over the probable success of INDUSTRIAL ALCOHOL’S WONDER GAS. 
ond issues put out for the purpose of buying the exist- ‘ 
: ng lines if they are to be operated at the present low Wall Street is hearing once more about the wonderful 
rates of fare. Mayor Hylan, of New York, has been issu- "¢€W products U. S. Industrial Alcohol has secured in the 
J " I ‘ . as ss ae. pa = d rs a ‘ 
ing statements almost daily attacking the local traction ‘0-called “alco gas,” which is a combination of alcohol 


companies but getting nowhere in a settlement of the dis- nd gasoline and which it is asserted has double the 


ute or finding the means to stop the increasing deficits 
Che latest move has been to secure a writ of prohibition 
staying the hearing of the application of the Manhattan 
& Queens Co. for a fare increase. This application was 
made to the Public Service Commissioner, whose powers 
ire clouded under conflicting statutes and agreements and 
the whole subject is now to be taken to the courts, where 
t may drag along until after the danger line is reached 
ind the subway system will go into bankruptcy unless 


some fearless court judge cuts away all the red tape and H F McCONNELL & CO 
* e . mi 


rushes aside all the arguments of the faddists and ex- 
MEMBERS 


power and gives more than double the results obtained 
from gasoline, while at the same time it is not much 
dearer than gasoline [The company has got beyond the 
experimental stage and is constructing a $3,000,000 plant 
for the manufacture of the new gas oil. As it is expected 





the new product will gain a large sale, it is believed in 
Wall Street the company will allow other manufacturers 
to produce it under the company’s patents. 
































ercises his power under the common law by granting a Sew Yesk tewk Bethenss 
temporary relief with sufficient duration to last over the 25 Pine Street Tel. John 6064 New York LU ; 
period of abnormal costs. 3 
x * x seid 5 

AMERICAN WOOLEN UP AND DOWN. i 

[he market has been quite uncertain over the probable Exempt from all local and state I 


future action of the common stock of the American 
\Voolen Co., following the increase in the dividend from 
5 to 7 per cent. per annum. The market was up and down 
on several occasions last week but the trend was mainly i 4 
, o4° : o9. 8 : oO 1 a’ 
forward, a condition which was not to the liking of those . O t 
vho sold out after the dividend announcement and who ; 


expected to see the stock go much lower an heavy profit- 
fa a . . . ° . 1 
There is a strong ultra bullish sentiment which We are offering the 8% Cumulative preferred 


taxes in New York State 





taking. 


expects a big speculation in Woolen and its advance to stock of a large industrial business estab- ji 





150 and 175 within a reasonable period and this contingent lished over 80 years. Net quick assets about 
is more or less in alliance to prevent raids on the stock $125 per share and total assets about $232 per 
: @ share. Net earnings approximately 3% times 4 
ANACONDA COPPER’S DIVIDEND. preferred dividend requirements. “a 
; ' A 
There seem now no doubt that Anaconda Copper direc- | 
rs will continue the present rate of $1 per share quar Write for complete descriptive . ey 
terly. The company is now producing between 10,500,000 Circular B-2 A 


* 
and 11,250,000 pounds of copper monthly and that of itself : 
is sufficient warrant for the present rate of payment. All "i li: H F ; ll & C ) 
the porphyry copper companies last week voted to con- liam ° Ooxa oO. ; 
tinue their present rates and this helped the market for Investment Securities : 
the Anaconda shares. The buying was not of a sustained Rochester. New York 
character, the movement being restrained by the fears of 
a steel industry strike, which would react unfavorabl; 























on the copper trade. 1% 
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this attitude, and will continue to do so, confi 








The Financial World was established to diffuse he, roth. aout im investments, has consistently maintained 
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An Invasion 

G EORGE WHELAN, president of the United 

Cigar Stores Corporation, has returned from 
Europe. If this item appeared in Mr. Whelan’s favor- 
ite paper of Syracuse, his home town, it might. be taken 
as a personal and social note, that a prominent towns- 
man had returned from a visit abroad. But The Fi- 
nancial World sees in Mr. Whelan’s trip to Europe and 
his return a significance which may have a big bearing 
on the expansion of our international trade, and con- 
sequently, finds it well worthy of editorial comment. 

Whelan went to Europe to arrange for the establish- 
ment of a chain of tobacco and candy stores. Here 
would be an invasion of Europe with its many old- 
fashioned ways of conducting retail shops, which would 
prove an innovation, and, if it succeeded, a popular 
one on both sides of the old Atlantic pond. 

Commercially, it is a bold step which Mr. Whelan 
is taking, for in Europe tastes and fancies of the 
people do not change readily, but the prize at stake is 
of the effort and the visit. The prospects 
favor his success. The business that Mr. Selfridge, 
who was a successful dry-goods merchant of Chicago, 
built up in London, would indicate that perseverance 
and good merchandise will win out eventually. 

In going to Europe for a new field to conquer, Mr. 
Whelan had a purpose. He not only will 
establish a larger clientele for the products of his 
chain of stores, but create a much bigger out-let for 


worthy 


double 


his American made goods. 

Europe is depending on America for a great many 
commodities, especially of the moderate price type. 
She also, through the invasion of the methods popular 
in the United States in retail merchandising, will be 
benefited as much as our own commerce, for she will 
be introduced to the American spirit of hustle and ex- 


pansion. 


General Pershing 
BOUT General Pershing there is no trait of vain 
glory. 


A not the 


so often referred to in history, 


“e 


soldier on horseback” 
scheming to capitalize 


He is 


his popularity among his people in order to obtain fur- 
ther preferment. His command of the 
American forces in the world’s greatest war has not 
turned his head or changed him from the grim warrior 
he is, who regards it to be his first duty to act as the 
defender of his country’s cause. 

These are the homely virtues which have endeared 
lim so much to us alls New York, his first port of 
entry to his own loved homeland and acting for the 
entire nation, has acclaimed him as its hero—the man 


victorious 


who two years ago stood before the tomb of Lafayette 


—and said, “Lafayette we are here” to repay Ameri- 


ca’s debt to France, 


and then without any effort at 
the spectacular went at the job in hand with the spirit 
of Grant and did it. 

It is difficult for any man who realizes his fame in 





history is established, to keep his poise, but Pershi: 
has been able to do it and still demonstrate to the aj 
plauding people that he is not lacking in appreciatio: 


of their homage. In this respect he mirrors the no: 
egotistical spirit of Americanism. He has done th 
in action and in speech and it is this modesty whi 
endears him to the British and the French also. 

General Pershing’s handling of our part of the wa: 
was unobtrusive. His very action spoke the messag 
to all of our allies that America was over there, not to 
rob, by boasting, any one of the credit for victory, but 
to finish the work of making the world safe, and having 
done this return home as modestly as he went over. 

This modesty is what makes Pershing so much lik 
General Grant—a national hero whose memory makes 
the heart tendrils strain from the fullness of admira 
tion and affection. 





Small Things 

USINESSES which heretofore have been co: 
B fined to small, individual tradesmen have 
sumed such large proportions as to command conside: 
able popular favor with the investing public. What ; 
has brought it about? What has occurred to displac: 
the corner tobacco retailer, the family grocer and th 
furnishing store? To these inquiri 
the American business 


mid street men’s 
there can be but one answer; 
genius is for centralizing small business into one unit 
by which the margin of profit on the single article is 
reduced, while the net profits of the entire business are 
considerably increased through greater sales. 

In the merging of small businesses into one unit tli 
“chain store” idea has been the main fulcrum used 
to raise it to its present strength and importance. Whil: 
the small store catering to small communities is stil! 
at the same stand, it no longer is owned by an individ 
ual, but is but an arm of a great system and an outlet 
for the production from a single source. No day passes 
but what some customer of these chain stores, who is 
also a stockholder, drops in to buy. To this extent 
the idea of consolidation has grown and has made so 
many small articles the source of large dividen: 
earners. : 

Cigars, cigarettes, shirts, groceries, dry goods, hard 
and so many other every day necessities are 
now distributed to the consumer on the chain stor 
plan. So is soda water, ice cream, confectionery. Why, 
even sandwiches have succumbed to it. If this is not 
sufficient proof of the powerful influence on modern 
retail business in our country of the chain store idea 
let us add to it its invasion of the tonsorial art. In 
New York there is one string of barber shops under 
one ownership whose every customer is paying tribute 
to some of New York’s leading financiers whenever he ! 


ware, 


sits in a chair for a shave or hair cut. 
For stability of earning power and producers of 
satisfactory profits the chain store idea has few equals 





and is surpassed by no other business. 








Their Worth 


OR some years, advocates of Government Own- 
F ership of our railroads have banged away at 
me target: the alleged over-capitalization of the 
roads. This was the grave sin, and from it all, re- 
sulted a great injury to the public, which would not 
have had to pack upon its shoulder the heavy bur- 
len of excessive freight and passenger rates had 
there been no watered capital. Before any genuine 
purification is possible, the first step must be the 
elimination of the surfeit of water which was poured 
into their capital by the “money barons of Wall 
Street.” 

As this was the agitators’ train of reasoning, there 
ould be but one beneficient force capable of effect- 
ing this reform, and it was the Government, alone, 
which with its mighty power, could, with the con- 
sent of Congress, say to the owner of the railroads, 
“Hand over your property.” This is what Mr. 
Plumb would like to see done. 

However, Congress, not heedless to the cry of 
(;overnment ownership, very sensibly, some years 
170, authorized a valuation of the railroads to be 
made in order to establish a basis of negotiation for 
their purchase, should such be authorized, and also 
for guidance to the Interstate Commerce Commis- 
sion in fixing rates. 

A number of the roads already have been covered: 
he Kansas City Southern, the Atlanta, Birming- 
iam & Atlantic, and the Rock Island, and in each 
nstance, the reports of the valuation board placed 

value on the property, largely in excess of the 
utstanding capitalization, which indicates that the 

ads could not be replaced at anything like their 
present total capitalization. 

Rock Island is the last road appraised. A value 
; put on it by the Government’s own agents of 
3400,000,000, or $64,000,000 in excess of its capital. 
On Uncle Sam’s own rating on this basis, Rock 
Island stock should have a book value of $184 a 
hare. 

Even greater, so far as increasing the material 
vealth of the nation, is the value of the railroads, 
or, by their ability to provide transportation facili- 
ties to the people, they have created great wealth 
n the enhancement of values in properties, and by 
nlarging the peoples’ opportunity to prosper and 
idvance in material wealth. 

Facing such facts, supplied from the camp of the 
nemy itself, the more the Plumb Plan is studied, 


he more ridiculous it becomes. 








FUNDS FROM 
MATURING BONDS 


In many cases funds de- 
rived from maturing ob- 
ligations can be _ rein- 
vested at a higher rate of 
interest. 


° We shall be pleased to 
Merrill, make specific suggestions 
for the reinvestment of 


| Lynch such funds. 
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The Coppers 
You can determine the relative values of the 
leading copper stocks from our chart “F-12.” 
A copy sent free to investors upon request. 
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GOODYEAR TIRE AND RUBBER. 
(Continued from page 15) 

Angeles, which it is expected will do 
$7,000,000. In August of this 
year, it was reported, the Globe Yarn Mills of Fall 
River, Mass. had purchased by the Connecticut 
Mills Co. of Danielson, Conn., a subsidiary of the Good- 
year Co. 

This company has always been active in co-operating 
with their employes in the betterment of working con- 
ditions, tending toward increased efficiency of produc- 
tion, and last Spring announced that the company would 
establish a Council of Industrial Relations, giving a voice 
in the company’s management to all employes who had 


properties at Los 


an annual business of over 


been 


continuous service or one year total service 
with the company. Profit-sharing, bonus and other stim- 
ulating plans are in force and a very large per cent. of 
the employes of the company are owners of the com- 
pany’s classes of stock, obtained through com- 
prehensive and efficient plans inaugurated by the man- 


six months’ 


various 


agement. 
Interesting Incidents in the Company’s History. 

* Although this company is not the only organization in 
the United States which uses the name of the inventor 
of the vulcanizing process, yet it is probably 
one of the best known on account of its very active career 
and the fact that through advertising, not only in general, 
but the of which are seen 
daily on automobiles throughout the land, it has helped 

“to make the name of Goodyear famous.” 

The founded the company 
have keen and efficient bus- 
to after what they 
want and means attain their aim, 
letting nothing stand in the way of the advancement and 


Goodyear, 


by millions Goodyear tires 


Seiberling Brothers, who 


been known as exceedingly 
who hesitate 


nevel Zo 


to 


iness men, 


use all reasonable 
success of their company. 
The 
fight any opposing interest; and, 
the tire 
manufacturers to make single-tube tires, 
Company fought them the Courts, putting 
large bonds to protect its customers in purchasing goods. 


has not been afraid to 
in the early days, when 


was licensing all tire 


Goodyear management 


single tube combination 


the Goodyear 


through up 


It was ultimately successful in those contentions and con- 
tinued to manufacture tires without paying tribute to the 


Tillinghast interests; then claiming the single tube patent. 


Goodyear was again active in fighting the patents claimed 


upon the two-wire solid tire, which was so important 


then being used on all fine vehicles and buggies, and the 


owners of which were licensing many of the manufac- 
turers under the Kelly patent. The Goodyear policy was 
always to supply its trade with anything needed and to 
take chances of being able to make settlements or de 
feat those claiming exclusive use of a process or patent. 


Phat this uncompromising, fighting attitude has been ad- 
to 
position in the tire trade and broad field of manufacture. 


vantageous the company is evidenced by its present 


which includes the following articles: 


\utom 


solid cushion 


obile tires, wrapped and unfolded. Truck tires. 


s, pneumatic and industrial. Tires for motor- 


cycles, aeroplanes, carriages. Automobile inner tubes 
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Metal rims and various repair materials. 
Aeronautic supplies, such as balloons (round), military 
kite and dirigible. Mechanical rubber goods, 
belting, hose, packing, sheeting, railroad and other rub 
ber goods. 

Past and Future Action and Prospects of Stock. 

Although the increase in the production and sales of 
the company, as well as the net income, has been con 
sistent and steady, yet the fluctuations in the common 
stock have been very broad; the high often skyrocketing 
to 100% of the low figure of the past six or seven years 
and during the current year often fluctuating 25 points i 
a month. 

With this record in view it is, of course, quite neces 
sary in buying or selling this stock, or speculating ther: 
in, to be well prepared for these wide swings. With the 
natural increase in the rubber tire business, which is 
made obligatory by the ever-increasing use of automo 
bile tires, and with the experienced manufacturing 
sales organization of the Goodyear Tire Co. it is probabl 
that it will continue to increase its business and pro 

With this probable success in manufacturing and 1 
it is only necessary for the compa: 


all descriptions. 


including 


and 


keting conditions, 
to consider with equal care the administrative and finan 
divisions, which become more complicated and arduou 
as the organization grows, and its various functions a1 
activities the manufacture of other lines 
and even the production of raw material. These increased 
and broadened undertakings of the Goodyear Co. 
watched with interest, to see whether they will duplicat 
extraordinary success obtained by the 
its regular enterprises of rubber 
other standard rubber goods; for the future of 
stock, at least, will be interwoven 
general success of the combined activities of the orga 


embrace into 
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the company 
tires il 


the co 


producing 


mon closely with 


ization, its management and financing. 
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Wall Street Shakes Off Strike Fears 


Not a few amateur stock market authorities believed 
the mar’ et would go all to pieces last week when Union 
Labor, whose every move during the present period of 
economic strain and unrest is being watched eagerly 
by Wall Street, showed its teeth and disregarding the 
admonitions and even pleadings of the President of the 
United States, announced a general strike in the steel 
trade and set the date at Sept. 22 for the beginning of 
the struggle against capital. The market watched for 
little else save Labor’s attitude. 

This was, on its face, a serious state of affairs. The 
union representatives stated that they had canvassed 
the situation among the union workers and found them 
practically unanimous for a walkout unless the U. S. 
Steel Corporation receded from its attitude of non- 
recognition of the Union and refusal to take up griev- 
ances with the Union representatives for discussion. 
Chairman Gary, of the Steel Corporation, declined to 


it 


discuss the dispute in any way, and unless he recedes 
from his position, which he is not expected to do, the 
country may anticipate an effort to tie up the leading, 
in fact basic, industry of the United States next week, 
and there will follow a serious interruption to freight 
traffic, building operations, shipbuilding, etc. Moreover, 
there is great unrest in Labor’s ranks elsewhere, and 
the situation is anything but promising—provided the 
Labor leaders go the limit. Even the police in Boston, 
vho are a class that ordinarily could be looked to to 
preserve a calm state of mind, as representatives of law 
and order, are on strike in Boston, where a condition 

f partial anarchy has prevailed. Senator Meyers, in a 
solemn warning to labor uttered on the floor of the 
Senate, stated that the country was facing a great danger 
and that inside of two years, unless a firm stand was 
taken by the people and constituted authorities, the 
United States would be under Soviet rule. 

The market had the news on Thursday, and there was 
a rush to sell by timid security holders, especially by 
those who were speculating on margin. It took just 15 
minutes to show that the scare was of small consequence. 

Important interests were at hand ready to take all 
fferings, and then the market righted itself and moved 
forward when it was seen that no general liquidation 
was impending. The interpretation of this lack of alarm 
vas that the very powerful engine known as _ public 
‘pinion was at work and massing its unseen but un 
mistakably evident force to itself to do a little dictating. 
Moreover, a feeling had arisen that the Labor leaders 
vill not dare challenge Capital to a contest under the 

resent circumstances. The President raised his voice 

a public statement declaring that those who would 
seek to destroy society by disorder would themselves be 
lestroyed, and in this he echoed a widespread popular 
pinion. The Government agencies created for the pur 
se of conciliation and adjustment of labor disputes 

Iso moved to intervene, and it is believed something 

develop to stay the threatened contest. If it does 

t, Wall Street believes the steel manufacturers will 

lose down their plants and give Labor a taste of trying 

get along in idleness at a time when the cost oi 


lleness is greater than it ever has been in the histori 


he Republic. There can be but one result, in Wall 
treet’s opinion, and that is the defeat of Labor: 

\ll other market factors are subordinated to this on 
ue Until the situation clarifies, there is likely to be 
ore or less uncertain trend to values, but any whole 
le liquidation, or even moderate selling, does not appeat 


’e in sight. 
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ATCHISON. 


The succession of plans at Washington for solving or 
attempting to solve the railroad problem, has got on the 
nerves of some holders of Atchison preferred stock, which 
is considered one of the highest.grade railroad investment 
stocks on the market and there has been a good deal of 
dribbling liquidation of this issue, by both large individuals 
and trustees of estates. It sold this month at the lowest 
price in over a year and from 1,500 to 2,000 shares are being 
liquidated weekly. This is affecting somewhat the mar- 
ket for the common. The net operating income of the 
system decreased $3,259,000 in July, which is larger than 
the average monthly increase in previous months of 
1919, 


BALTIMORE & OHIO. 


The bears, not satisfied with the uncertainty they created 
in attacking the industrial stocks, tried to pick out a 
few railroad stocks which they though vulnerable, and 
Baltimore & Ohio was one of them. They claimed that the 
official report of the proceedings in the railroad hearing 
showed that Senator Cummins, of lowa, has stated it to 
be his opinion that there were some elements in the B. 
& O. situation which might end in a receivership for that 
road, which he regarded as in a weak financial condition. 
A lot of traders who heard this sent for the Congressional 
Record and found that Mr. Cummins had made some such 
remark. The stock 
price of the year. 


side sold down around its lowest 


ST. PAUL. 


No further news is available concerning the reported 
discovery of oil on the St. Paul’s land holdings in the 
Northwest. The road, through its land department, is 
known to have a very large acreage in the vicinity of 
districts where oil has been obtained for years and it is 
understood the company’s agents have been prospecting 
at many points for oil. This information, though circulated 
wires and in houses, fell on 
rather barren ground and did not excite any buying. If 
the directors were able to declare a dividend on the pre- 
ferred, that would be a different story. They haven’t and 
apparently do not intend to do anything along that line. 


over brokers’ commission 


NEW, YORK CENTRAL. 


The two-year 5 per cent. notes of the New York Central, 
which were issued two years ago to the amount of $15,- 
000,000, mature this week, and it is arranged they will be 
renewed or the notes will be paid off and a new issue 
authorized. A public offering will probably be made. Two 
years ago the notes were sold to the public at 97%, to 
yield about 6.50 per cent. The new notes will probably 
vield at least that rate. 


SEABOARD AIR LINE. 


After prolonged negotiations the Railroad Administra- 
tion and the Seaboard Air Line management have signed 
an agreement for compensation as rental for the use of 
the road, the sum being fixed at $6,920,025. The system 
has other income which will bring the gross up to above 
$7,000,000. 
ceeded $6,000,000 annually and the average has been 
around $5,650,000. The compensation, it will be 
therefore more than sufficient to meet all charges, in- 


At no time has the road’s fixed charges ex- 
seen, is 


cluding the interest on the adjustment income 5s. 
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ST. LOUIS & SAN FRANCISCO. 

The action of the Frisco directors in allowing the ful! 
payment of the income and adjustment bonds has mad: 
new friends for the Frisco shares, which have been steady 
but not active. Net operating income in July decreased 
$55,670, which is a reversal of what had been shown 
previous months, but the midsummer lull is responsib| 
for this and the poorer statement was to be expected. 


SOUTHERN PACIFIC. 

The more the Southern Pacific decision is studied ai 
its importance shown the greater is the disappointment « 
the Street at the action of the stock. It looks almost a 
though a large number of speculators had heard in 
vance that the decision was going to be favorable a: 
that they had accumulated a considerable line of stock 
but sold it out at a big profit the day after the nev 
came out and had declined to take their stock back agai: 
even after a substantial setback had taken place. T! 
net operating income for July decreased $2,272,000, and for 
the seven months the decrease was $6,610,000. The spec 
lators will now watch for developments in the railré 
legislation at Washington. 
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The Petroleum Industry presents problems differing greatly 

from those encountered in any other business. To handle 

| the engineering phases of these problems I have developed 

the only consulting organization in the world devoted exclu- 

| sively to matters of petroleum geology, production and 
refining. 


























September 15, 1919 
















-—_— 


HE INDUSTRIALS 








AMERICAN LOCOMOTIVE. 

Wall Street interests back of the speculation in the 
equipment stocks have been calling attention to the strong 
nosition of the company, in lieu of reports about big 
arnings, which have been repeated so often as to be 
negligible as a market factor. The working capital is 
iround $35,500,000, and cash an hand, securities of the 
American and Canadian Governments, amounting to $34,- 
230,000 the paying off of $7,535,000 loans and cash invest- 
ments of $23,500,000 in United States Certificates of In- 
debtedness. The income from these investments is 
approximately $5 per share on the common stock. An- 
ther important item is the reduction of inventories from 
$25,411,000 to $11,018,000, showing that there is no danger 
f large holdings of materials at inflated prices. The stock 
has been consistently strong since the dividend was in- 
creased, greatly to the disappointment of the bears. 


AMERICAN SUMATRA. 

What looks like an invitation from an old discredited 
bull crowd to again get into American Sumatra for “a 
big turn,” was heard in many commission houses last 
week. Several weeks previously the professionals who 
had put the stock up to absurd heights and were then 
engaged in taking away the profits of outsiders, could not 
say enough that was bad and discouraging about Amer- 
ican Sumatra. The dividend would be cut deeply and the 
earnings were extremely poor so they said. The earn- 
ings have been poor, so much so that the present 
dividend is not being earned, but that information was 
carefully hidden during the bull campaign. There seems 
to be no reason why any speculator should follow any 
professional advice given about a big boom in Sumatra. 
There ought to demand an investigation of the past oper- 
ations in the stock and the misleading information given 
ut about the company’s affairs. 


BETHLEHEM STEEL. 

Threats of a steel strike, which would become general 
and extend to all plants of the Bethlehem Steel Co., gave 
a shock to Bethlehem B shares and they fell sharply. The 
fright was soon over as supporting orders and speculative 
buying quickly rallied the stock. The Bethlehem Steel Co. 
is expecting to get an order for 65,000 tons of steel rails 
from the railroad administration and Chairman Schwab 
says the railroads will need 5,000,000 tons of rails in the 
lext twelve months and that with labor troubles elimin- 
ited a great era of prosperity faces the industry. It is 
believed that important market interests have come to an 
igreement to resist any raiding that may be attempted 
luring the strike crisis. The tone of the market, how- 
ver, is quite nervous. 


CRUCIBLE STEEL. 

The pool control over Crucible Steel shares was in 
vidence last week, and the bear contingent could make 
ery little headway. It is realized, however, that if a strike 
ccurs in the steel industry it will involve Crucible Steel 
ind possibly nullfy or at least postpone the plans that 
ave been under discussion for recapitalizing the company 
ind distributing a stock melon. Most of the traders gave 
the stock a wide berth and the stock was not quite so 
ictive although there were times when it showed itself 
apable of jumping up ten points in an hour. 


STUDEBAKER. 

Studebaker’s production program is being enlarged and 
the plans are so comprehensive that the imagination of 
speculative Wall Street has been inflamed anew and des- 
pite the comparatively high level at which the stock sells, 
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Shooting An 
Oil Well 


Nitro-glycerin, in many fields, is just 
as much of a necessity in bringing in a 
well as in drilling the hole. There are 
two methods of shooting oil wells: (1) 
is the “Jack Squib” or “Drop Shot” plan; 
(2) the electric way. By the first, nitro- 
glycerin shells, with an anchor appen- 
dage, are lowered into the well, in 
amounts varying from 10 to 800 quarts, 
according to the formation and the size 
of the opening. A sharp pointed tin cylinder, 
containing dynamite caps and lighted fuse, is 
dropped into the hole and explodes the charge. 

The electric method makes use of wires and 
battery. 

Shooting producing wells is to burn off the 
paraffin and thus permit production. 


J.R. Bridgeford & Co. 


111 Broadway New York 











it had many followers. The buying was in part profes- 
sicnai last week and yet each reaction was followed by 
renewed purchases. A steel strike would seriously hurt 
the auto trade in delaying shipments and the stock at 
its recent high levels looks a trifle high under present 
market conditions. 


TEXAS CO. 

Texas Co. shared somewhat in the glory of the boom 
in Mexican Petroleum last week as it has completed two 
big 10,000-barrel capacity refiners in the Mexican field. 
They will refine gasoline from crude oil and are expected 
to add greatly to the earnings of the company and make it 
possible to appeal to shareholders with a very handsome 
earnings’ statement when the time comes shortly to offer 


new stock to the shareholders at par. Speculators are a . 


little cautious about buying the stock now as they have 
heard that possibly the offering of new stock, in view of 
the high price of the issue, may not be at par, but that 
the company will ask $125 a share for it. There is be- 
lieved to be no truth in this report. All previous issues 
have been at par. 


U. S. RUBBER. 

The management of the U. S. Rubber Co. has put 
through its program for enlarging the company, Chair- 
man Colt having been able to take to the special meeting 
of shareholders enough proxies to vote in favor of the 
redemption and retirement of the small amount of first 
preferred stock outstanding, increase the first preferred 
8 per cent. stock from 700,000 shares to 1,000,000 shares 
and the common from 400,000 shares to 2,000,000 shares. 
The vote was also cast in favor of issuing $36,000,000 new 
common stock, which has been underwritten by a banking 
syndicate. The new stock has displayed quiet strength, 
with occasional upward bursts to remind the bears of the 
danger in selling stock at a time when the object of the 
financiers is to make the new stock as attractive as possi- 
ble. It is believed there will be a heavy subscription to 
the new stock. The stock now sells ex-rights 


WHITE MOTORS. 

White Motors has made an orderly but slow recovery 
from its low levels and the buying appears to be of the 
confident variety and based on the belief that there will 
be no disturbance of the present rate of dividend on the 
enlarged capitalization. 
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PUBLIC UTILITIES EARNINGS. 
The Twin City Rapid Transit Co. reports July gross 
$950,476, increase $133,518; net $293,690, increase $36,708: 


surplus after charges and taxes $131,112, increase $39,118; 
seven months gross $6,293,157, increase $628,626; net $1,- 
809,332, increase $220,268; surplus after charges and taxes 
$696,526, increase $210,530. 

The Consolidated Gas of Baltimore reports June gross 
$966,647, increase $51,402; net after taxes $356,628, decrease 
$6,418; twelve months gross $12,729,654, increase $2,211,- 
530; net after taxes $4,460,684, increase $256,780. 

Southern California Edison Co. reports July gross $1,- 
009,541, increase $202,231; expenses and taxes $421,165, in- 
crease $167,053; net $588,375, increase $35,278; fixed charges 
$257,216, increase $8,428; balance $331,159, increase $26,- 
849; twelve months gross $9,713,353, increase $1,349,994; 
expenses and taxes $3,798,268, increase $804,540; net $5,915,- 
085, increase $545,454; fixed charges $3,089,336, increase 
$310,849; balance $2,825,748, increase $234,605. 


EARNINGS OF CITIES SERVICE CO. 

Official frgures just given out show that gross earnings 
of Cities Service Company for the twelve months ended 
‘July 31, 1919, were $21,361,105, while the net earnings 
available for payment of dividends for the twelve months 
were $19,301,730. Dividends on preferred stock for the 
twelve months were $4,099,874, compared with $3,987,296 
for the preceding twelve months, leaving a balance of 
$13,402,608 available for reserves, dividends on the com- 
mon and surplus for the twelve months ending July 31. 

Gross earnings for July, were $1,583,722, with a balance 
available for reserves, dividends on the common and sur- 
plus of $827,489. For twelve months ended July 31, 1919, 
requirements for payment of preferred dividends were 
earned 4.70 times, and after providing for all interest 
charges and preferred stock dividends, there was earned 
for the twelve months $50.10 a share on the common. 

Total surplus and reserves of Cities Service Company 
on August 1, 1919, were $41,418,251, while up to August 
1, 1919, there had been reinvested in properties of the 
company from surplus income $51,176,381. 

Securities of Cities Service Company outstanding in 
the hands of the public August 1, 1919, consisted of $70,- 
855,446 par value preferred stock; $34,301,486 par value 
common stock; $10,496,020 principal amount Series “B” 
Debentures; and $17,446,500 principal amount Series “C” 


Debentures. 


COMMONWEALTH POWER RWY. & LIGHT. 

For the month of July, this company reported gross 
earnings of $2,039,149, an increase of $245,613 over the 
same month of the previous year. Net earnings were 
$781,831, as compared with $694,562. After the preferred 
dividends, a surplus was recorded which amounted to 
$8,321, which compares favorable with the deficit of $21,330. 
For the twelve months ended July 31, the net equalled 
$9,846,129, as compared with $8,374,611 in the previous 
period 

* *« * 
CAR & FOUNDRY ON 12 PER CENT. BASIS. 

The placing of American Car & Foundry common stock 
on a 12 per cent. per annum basis and allocating surplus 
sufficient to cover the common stock for 3 years, was not 
good news on which to take profits, as is usually the case. 
There was very iittle selling and what selling there was 
looked like short selling of the poorest description. The 
stock rallied well whenever the bears sold and they haven’t 
found it profitable to attack it. The main inspiration for 
a further swing in the stock is, however, removed. 
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BUYING LIGHT & TRACTION. 


The buying of American Light & Traction common stock 





st week was even more impressive than that of the pre- 
sus week. The stock shot up around 234, a gain of 
early 20 points from the low level. Many orders came 
m Detroit where a combination of believers in the 
tock is said to have pooled their resources for the pur- 
ase of a substantial amount of stock to add to their 
existing holdings. Unofficial reports are that the earnings 
re slowly improving. 


* * 


THE STRENGTH IN COSDEN OIL. 

Recent heavy buying of Cosden Co., shares has been 
lue to a realization by speculators that the company is 
now entering into its heaviest period of production, which 

yw amounts to 20,000 barrels of oil per day from its 
wn wells. This is testing the capacity of the West Tulsa 
refinery. Heretofore the company has been compelled 
to buy oil from other producers in order to maintain the 
ig refinery at capacity. Sales of refined products are 
stimated at $3,000,000 monthly. The report for six 

onths of 1919 is expected to show earnings in excess of 
$1,000,000 monthly. In view of the advance in the stock 
here has been some talk in Baltimore, where the com- 
iny’s main offices are located, that the dividend is to be 
nereased before the close of 1919. Official information 
ncerning this, is of course, unavailable. The company 
is paid to Sept. 1, 1919, on the old and present out- 


tanding capital stock, dividends amounting to $7,757,991. 


* * * 


PUBLIC BUYS MARCONI SHARES. 
Notwithstanding the explicit statements to the effect 
it the General Electric Company acquisition of a large 
lock of Marconi Company of America stock was in no 
nse to be construed as a warrant for a speculative rise 
the stock, the outside public viewed the situation quite 
fferently, buying increasing to such an extent that on 
ne day last week the total transactions in Marconi footed 
p 40,000 shares. Professional traders who had received 
first information about the deal were sellers to take profits 
nd the public bought. 
It is learned that the details of the General Electric’s 
urchase have not yet been settled nor has the actual 
ransfer of the 400,000 shares owned by the British Mar- 
ni Company to the General Electric taken place. The 
ain terms, however, are known to have been agreed to 
nd the American Marconi will become wholly American 
ownership as well as in name. 


* * * 


U. S. STEEL AND STRIKE TALK. 
Professional traders and the pool interests in U. S. Steel 
tock got something of a sheck last week when the allied 
teel trade unionists met at Washington and gave the steel 
nterests until September 22 to disclose whether they 
vould receive the steel union representatives to discuss 
17 > 


leged grievances. It has been believed all along that the 
nion representatives were putting on a brave front but 


uld not go to the length of calling a strike. They declare, 


however, that the entire trade will be tied up on September 
22 if a satisfactory reply is not given. All the steel stocks 
pened very weak on Thursday and while there was some 
support, the shares were quite nervous. This may continue 
until the strike crisis is reached, but if the men do *ac- 
tually go out, it is believed the market will at once begin 
to discount the defeat of unionism by a vigorous advance. 
The market has at least acted that way in the past when 
similar troubles developed. 
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New Position of Standard Oils 


Two of the big Standard Oil subsidiary companies have already taken 
steps, and one is now planning, for new financing to develop their business. 
A much broader market for Standard Oil stocks is beginning to develop, and 
the new edition of our 


Red Book of Standard Oil Stocks 





gives the latest statistical data covering the changes in the subsidiaries in 
question Standard Oils are now selling at what appear attractive prices 
ompared to their possibilities, and their purchase is particularly desirable 
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| Island Oil & Transport 
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The affairs of the Island Oil & Transport Cor- 
poration have been discussed so often that in a 
statistical way they are understood very well by 
most people interested in that type of enterprise. 
We notice however, that often some of the most 
important factors either are never mentioned or 
are given only slight attention. 


We are prepared to furnish a complete and com- 
prehensive treatise on the following salient 
factors: 


Law Suit 

Fuel Oil 
Mexican Situation 
Salt Water 





Colombia and Cuba 
Contracts and 

Marketing 
Gasoline Extraction 
General Outlook 


Send for Circular P-75 


| M-S:WOLFE & Co, 
= ESTABLISHEL 
41 BROAD ST... NEW YORK 
Phone -Broad 25 
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and Southern New York State. 


WELDON B. BRUBAKER 
Resident Manager 


Mears Building, Scranton, Pa. 
AUSTIN G. LYNCH 
Resident Manager 


Mears Building, Scranton, Pa. 


New York, September 15, 1919 








We beg to announce that we have 


WEISSENFLUH & CO. | 


In New York, Scranton and Wilkes-Barre for the purpose of conducting a general invest- 
ment banking business, and specializing in the local securities of Northeastern Pennsylvania | 


J. EDWIN WEISSENFLUH 
Main Office: 
Mears Building, Scranton, Pa. 


opened offices under the name of 


J. BART SMITH 


Resident Manager 
Miners Bank Building, Wilkes-Barre, Pa. 


CHARLES NOE-DALY 
Resident Manager 
10 Wall Street, New York 














CONTINENTAL INSURANCE. 
(Continued from page 7) 
vestments in detail. The list can also be obtained from the 
State Insurance Department at Albany. The list is well 
worth careful study. Unfortunately I have not the space 
here for a detailed analysis. For years Continental has 
been rounding out its holdings so that now they include 
besides long term bonds, a large amount of short term 
obligations, preferred and common stocks. The holdings 
are well diversified as to issues and include nearly every 
accepted medium of investment: government, state and 
city, railroad, public utility and industrial. The company 
has but one small block of traction securities. As of 
January 1 of this year, investments included $11,612,125 
market value of bonds and notes of 104 issues in all and 





Balance Sheet, July 1, 1919. 
Assets 
Bonds and stocks( actual market value)... $32,037,706.00 


I et a ius oh cane acelenn: cack nptatareat Ba 725,000.00 
Loans on bond and mortgage.............. 2,700.00 
Premiums in course of collection.......... 2,673,439.14 
Interest, dividends and rents accrued...... 334,590 28 
Cash on deposit and in office.............. 3,235,653.03 

IN ss dics disamenia a eoigh amen $39,009 088.45 


Liabilities 
ne EEO LS LPP Ee ee er $14,206,474.72 
Losses in process of adjustment............ 1,410,464.70 


Pe CIR a. Ss aia a a5 0 x ah ne we ok ome a 732.151.37 
Reserve for contingencies................6. 100,000.00 
Reserve for dividend, payable July 10....... — 1,000,000.00 
Danio ssslk ne cawaseet ck cL eured aeeknis 10,000,000.00 
PTB 6 Sitio oa pdb wsdecaracuaubeses 11,559,997.66 

NIN, 66 on bok vas wkd eee eeeidaas $39,009,088.00 





$18,459,153 of stocks, preferred and common, of 84 issues. 

The amount in bonds is fairly evenly divided with the 
exception of one large block, an obligation of the huge 
building in which the company’s main offices are located. 

The stocks are bunched. Some of the larger 
holdings are 2,000 Central Union Trust of a market value 
of $810,000, 8,000 Atchison common at $744,000, 7,120 
Lackawanna Railroad at $1,281,000, 6,000 Louisville & 
Nashville at $708,000 and 5,000 Union Pacific at $645,000. 
Continental is a large holder of Standard Oil securities, 
including 1,000 Prairie Oil & Gas at $655,000, 1,000 Standard 
Oil of Indiana at $755,000 and 500 Standard Oil of New 
Jersey at $352,500. 


more 


Continental has not hesitated in making investment 
shifts when such action seems advisable. It does not 
hold securities such as New Haven, because they once wer: 
good. Not long ago, the company dumped a large amount 
of stock of a certain sugar property without a qualm 
letting others take the risks involved in the cloudy situation 
which prevails in the stock. Continental cuts its losses 
short. Moreover, the company’s cash and short term se- 
curity position is so strong that it will be able to take 
advantage of financial conditions no matter how they may 
veer. Mr. Henry Evans, president, and Mr. Ernest Sturm 
financial secretary, are directly responsible for Continen 
tal’s solid investment position. 


In buying into Continental Insurance stock one is to 
a large measure placing his money into a strong, most 
judiciously managed investment pool of about 200 care- 
fully selected issues, of all kinds, in which there is almost 
no dead wood. 


During the calendar year 1918, Continental showed 
$3,751,117 receipts and gains from investments. Losses 
market depreciation and investment expense amounted to 
$1,240,230. Net gain on investments was $2,510,887, or 
over 25 per cent. on the capital stock. 


Adding underwriting gains $698,271 and subtracting 
$11,063 “other losses” made the total profits $3,198,095 
or 31.98 per cent. on the stock. 


After dividends of $1,800,000, Continental showed a 
surplus for the year of $1,398,095, making the total surplus 
$10,172,815. Since January 1, the surplus has materially 
increased, as shown by the later balance sheet given above 
This surplus is obviously represented in cash and market- 
able securities and not simply in assets of problematical 
earning value. 

Moreover, the Continental has an unusual _ hidder 
“liquidation surplus.” According to law each insurance 
company places in its balance sheet an account “unearned 
premiums.” This account stood on Continental’s books at 
$14,206,474. This represents the amount of premiums re 
ceived on long term insurance policies on which the liabili- 
ty has not expired. 

Of course, the stock dividend of 350 per cent. in 1916 
has cut down the future melon cutting possibilities in 
Continental. However, the stock is regarded by conserva 
tive investors the present price as attractive. Extra and 
stock dividends would, from all indications, make the 
nominal investment return prove but a part of the per- 
centage returned on his money. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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Butte Copper and Zinc 


A Mystery Zinc-Manganese Mine, Not Copper—The Ana- 
conda Company’s Control and What It Signifies—Company 
May Furnish a Surprise As It Has Done in the Past 


By Carpel L. Breger 


great “mystery stock” of the American securities’ 

markets. The meteoric advance from 30c. and ob- 
scurity in 1914, to $21 a share in 1916, is history. It is 
not generally known that never in its history to date 
ias the mine yet demonstrated just precisely what it can 
arn. Although the high prices for the stock were reached 
n the world-renowned zinc boom of 1915-16, the plant was 
not ready to begin zinc ore production till long after the 
great zinc boom had been spent. Then, after starting on 
zine ore production, it suddenly switched to manganese 
ore production in 1917, because it could make a profit of 
315 a ton on manganese ores versus under $6 a ton profit 
yn zine ores. Then along came the end of the war, with 
the manganese market knocked into a flat pancake, and 
now the mine is back again on zinc ore production. In 
ind out has been the history of the mine. The history 
of the stock has also been one of ups and downs. It 
has been possible to buy the shares as low as $7 or less 
every year since 1915, and every year since 1915 the stock 
has sold at $1034 or higher, and at $13 or higher each year 
since 1916. 

An accidental freak of luck, the discovery of this mine 
on the south edge of Butte City, closely parallels the 
famed Butte & Superior on the north edge of Butte. Both 
were silver mines in the old shallow workings. Both 
closed down in the early nineties. Both were reopened 
about 1905-6 with the expectation that they would make 
great copper mines at depth; hence the names Butte & 
Superior “Copper” Co. and Butte “Copper” & Zinc Co. 
Both failed to demonstrate a ton of commercial copper 
ore at depth. Both demonstrated, instead, large bodies 
of zinc-silver ore. Both the zinc mines proved white ele- 
phants on the hands of the owners who could not finance 
them. Old “Cap” Wolvin, of Duluth, had to let go the 
Butte & Superior to the Hayden-Stone interests about 
1911. “Doc” Eisenberg and the A. J. Seligman group 
had to call in the financial assistance of the Anaconda 
forces in 1915. 

In July, 1915, the Anaconda took a l-year option on 
100,000 shares of Butte Copper & Zinc Co. stock at $1 
a share. The Anaconda began about this time construc- 
tion of its electro-zinc refinery. at Great Falls, Mont., 
whereby it aimed to produce by a new process a superior 
grade of pure zinc at very low cost. Incidently, it could 
handle zinc ores high in lead, and could recover both lead 
and silver. Zinc smelters could not do this. The electro- 
zinc plant was expected to produce zinc at 3%c. cost a 
pound—after crediting silver and lead by-products. The 
Anaconda also installed a 2,000-ton mill unit at its Ana- 
conda or Washoe works to handle zinc ores from the 
various Butte and other mines; the concentrates to be 
shipped to the refinery at Great Falls. 

In July, 1916, the Anaconda exercised its option on 
100,000 shares Butte C. & Z. stock at $1. In the meanwhile, 
the stock had been introduced at $2,25 on the Curb in 
1915, and had advanced to a high of $1034 during the June, 
1915, boom in zinc when the price of ordinary brands 
of spelter, at 27%4c., exceeded the price of copper—the 
only time in the world’s history. Anaconda began zinc 
ore production from its own Butte mines and from the 
Butte C. & Z. Co.’s “Emma” mine, and started the Ana- 
conda zine concentrator and Great Falls refinery in 
September, 1916, and Butte C. & Z. stock leaped to a 
high of $21 a share. Ordinary zine was selling around 9c. 
at the time 

The Butte C. & Z. mines at Butte are under lease to 


B  ecest Copper & Zinc Co. shares remain one of the 


1931 to the Anaconda, and Butte C. & Z. ores are 
treated at the Anaconda mill and refinery and marketed 
by the Anaconda (United) Metals Selling Co. under a 
treatment contract which expires July 1, 1922. Under the 
contracts, the Anaconda operates the mining property, 
and receives 50 per cent. of the net profits after deducting 
mine and development expense, treatment charges, etc. 
The Anaconda also profits through 40 per cent. stock 
ownership in the Butte C. & Z. Co., as well as through 
the treatment contract. The terms of the treatment con- 
tract are not divulged, except that the Butte C. & Z. is 
to receive at least equally favorable terms with any other 
outside zinc producer whose ores may be bought or han- 
dled -on toll by the Anaconda. The Anaconda agrees 
at its own expense to develop the 1,600-level of the “Emma” 
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mine, and has run a crosscut 3,400 southward from the 
1,800 level of the Original-Gagnon mines of Anaconda to 
tap the “Emma” vein at 1,600 feet depth in the “Emma” 
mine or 1,900 feet depth measured on the depth. 

The deepest level in the “Emma” shaft (800 feet deep) 
was the 800-level. In 1918, the 1,000- level was opened, and 
also there was cut 8 feet of rich zine ore on the long 
1,600-crosscut. Whether this is the main orebody, or, 
as reported, only a northerly spur 300 feet north of the 
expected position of the main vein, is not yet definitely 
reported. 

In the summer of 1918, the Butte C. & Z. bought the 
adjoining Czaroma and Travona and associated properties 
and in December the adjoining Ophir mine and mill. The 
total consideration was under $700,000. The company 
increased its capital stock from 500,000 shares to 600,000 
shares, par $5, in the summer of 1918. The new 100,000 
shares were offered to stockholders at $7. The $700,000 
thus raised provided purchase funds for the new holdings. 
The new holdings give the company 3,000 feet length along 
the Black Chief lode. The Ophir shaft also provides an 
additional outlet nearer the railroad tracks. 

The lode is 80 to 170 feet thick. Ore is confined to a 
principal sheet along the north or hanging-wall, 6 to 40 
feet thick, practically continuous pink manganese (rhod- 


(Continued from page 34). 
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SOUTHERN PACIFIC. 

(Continued from page 18) 
$8,000,000 more than during the same period in 1918 have 
been “plowed back” in the property. Large orders of 
cars and other equipment have been received, although 
they were not needed. This is in preparation for the large 
business that is expected in the future. 

Estimated Value of Oil Lands. 

The oil proven territory amounts to somewhat over 
18.000 acres. From this land $1.50 a share was earned, 
with the drilling restrictions attached to the property. 
Taking $5,000 an acre as a basis for valuation of the 
property, the value of the land is computed at $35 for each 
share of Southern Pacific stock. However, there are over 
140,000 additional acres of land which, when developed, 
will prove to have some worth. In its suit, the Govern- 
ment gave as a minimum valuation,’ $349,000,000 for the 
property involved in the litigation. On the 2,764,429 
shares of stock, this valuation means almost $160 a share. 
But this means the minimum valuation. An outstanding 
feature is that while the Government has placed such a 
fair valuation on this land, the company has capitalized 
it and carries at somewhat over $30,000,000, or less than 
$11 a share. This leaves a difference of about $149 a 
share which sooner or later must be adjusted, and from 
all appearances it should be adjusted upward. 

The stock is selling at somewhat less than a six per 
cent. basis. When the favorable decision was announced, 
it opened up about nine or ten points and has since re- 
acted to around par where it is holding very well. The 
road is in a strong position with excellent backing and 
management and will soon be recognized as the largest 
oil rail in the country. 


* * * 


DIVIDENDS DECLARED SEPT. 5TH-12TH. 


Rate Stock of 


P.C. Period. Record. Payable. 


Allis-Chalmers pfd ........+-+-+5. 1% Q Sept. 30 Oct. 15 
Amer Car & Foundry pfd......... 1% Q Sept. 15 Oct. 1 
Amer Snuff pfd........e-eeeveces 1% Q Sept. 13 Oct. 1 
Aenean Gaull COM. « .c0cccccccccces 3 Q Sept. 13 Oct. 1 
Amer Steel Foundries pfd........ 1% Q Sept. 15 Sept. 30 
Amer Steel Foundries com........ Tde Q Oct. 1 Oct. 15 
Amer Tobacco pfd..........s+e08: 1% Q Sept. 15 Oct. 1 
Amer Woolen pfd.........ssecees 1% Q Sept. 15 Oct. 15 
Armour & Co pfd........-eeevees 1% Q Sept. 15 Oct. 1 
pee rere rere re 1% Q Sept. 25 Oct. 15 
Borne-Scrymser & Co.......0-+45- $20 A Sept. 13 Oct. 15 
Buffalo General Elec............ 2 Q Sept. 20 Sept. 30 
Calumet & Arizona.............- $1 Q Sept. 5 Sept. 22 
Central States Elec pfd........... 1% Q Sept. 10 Oct. 1 
Chicago & Northwestern pfd....... 2 Q Sept. 8 Oct. 1 
Chicago & Northwestern com..... 1% Q Sept. 8 Oct. 1 
Cuba Cane Sugar pfd............ 1% Q Sept. 15 Oct. 1 
Dominion Pr & Trans pfd...... i a Q Sept. 4 Sept. 15 
Edmunds & Jones pfd............ 1% Q Sept. 20 Oct. 1 
Edmunds & Jones com..........:. He ai Sept. 20 Get. 3 
Illinois Traction pfd............- 1% Q Sept. 15 Oct. 1 
Kresge (S S) Co pfd............. 1% Q Sept. 15 Oct. 1 
Mress, © BH, Co Pe@.. occccccccees 1% Q Sept. 20 Oct. 1 
Kress, & H, Ce COM... ..ccccccces 1 Q Oct. 20 Nov. 1 
Lehigh Valley R R pfd........... $1.25 Q Sept. 13 Oct. 4 
Lehigh Valley R Rcom........... S7Me Q Sept. 13 Oct. 4 
Loose-Wiles Biscuit pfd........... 1% -aseedin Oct. 1 
Manhattan Elec Supply Ist pfd... 1% Q Sept. 20 Oct. 1 
Manhattan Elec Supply 2d pfd.... 1% Q Sept. 20 Oct. 1 
Manhattan Elec Supply com...... 1 Q Sept. 20 Oct. 1 
Minn, St P & Sault Ste Marie pfd. 3% s Sept. 19 Oct. 15 
Minn, St P & Sault Ste Marie com. 3% Ss Sept. 19 Oct. 15 
Gees Dae GOW Wie cc ckscccescnes 1% Q Sept. 15 Oct. 1 
Pan-Amer Petroleum & Trans pfd.. 1% Q Sept. 15 Oct. 10 
Pittsburgh, Ft Wayne & Cleve pfd. 1% Q Sept. 10 Oct. 7 
Pittsburgh, Ft Wayne & Cleve com. 1% Q Sept. 10 Oct. 1 
TB eee $1 Q Sept. 6 Sept. 29 
Reynolds (R J) Tob pfd.......... 1% Q Sept. 20 Oct 1 
Reynolds (R J )Tob com A....... 3 Q Sept. 20 Oct 1 
Reynolds (R J) Tob com B....... 3 Q Sept. 20 ost. 2 
Sloss-Sheffield Steel & Iron pfd.... 1% Q Sept. 13 Oct 1 
PY OEE ous udlewa eaten eeee 46 2 Q Sept. 15 Sept. 30 
Twin City Rapid Transit pfd...... 1% Q  * 2a 
Ch ie dat id te Wiki ete are $1.25 int Sept. 20 Oct. 15 
Ward (Montgomery) pfd......... 1% Q Sept. 20 Oct 

West, End Street Ry com......... $1.75 Ss Sept. 20 Oct 1 
Weyman-Bruton pfd ............ 1% Q Sept. 15 Oct 1 
Weyman-Bruton com ............ 21 Q Sept. 15 Oct 1 
Willys-Overland pfd ............. 1% Q Sept. 19 Oct. 1 
Wisconsin Central pfd........ 2 s Sept. 18 Oct. 1 


Allis-Chalmers pfd ext.......... % ad Sept. 30 Oct. 15 
Kerr Lake Mining ext......... . $1 wa Sept. 13 Sept. 22 
Tidewater Oil ext.. (te~nteseea ‘ Sept. 16 Sept. 30 


Rate Increased. 


Amer Car & Foundry com........ 3 Q Sept. 15 Oct. 1 
Increased from 2% 
Amer Woolem COM..........ccees 1% Q Sept. 15 Oct. 15 


Increased from 14% Q. 
Pan Amer Pet & Trans com....... 


Increased from 244% Q. 3 Q Sept. 15 Oct. 10 


The Financial World 








 YV. Vivaudou 


Incorporated 


Well-known Manufacturers of 
perfumes, talcums, face powders 
and other articles. 


Information as to the company’s capitali- 
zation, business, earnings, etc., given in 
special circular V-7. 


The market for this company’s stock soon 
will be made on the outside market. 


We are accepting orders for the opening 
which are being entered in order of their 
receipt. 





ESTABLISHED 906 
41 BROAD ST... NEW YORK. 
Phone-Broad 25 

















PAN-AMERICAN PETROLEUM. 

Information distributed to a number of commission 
houses is that the Mexican Petroleum Co. and the Pan- 
American Petroleum Co. are to be made one company and 
that the Pan-Petroleum is to absorb Mexican Petroleum, 
giving two shares of the latter for each share of Mexican 
Petroleum common. Pan-American is selling around 120 
and Mexican Petroleum around 205, the speculators have 
figured out that Mexican Petroleum ought to advance 
to $240 a share to bring the price up even with the Pan- 
American shares. The higher Pan-American goes the 
stronger Mexican is likely to be. Pool interests hav 
been quite active in both stocks. The exchange of stock 
will not require any additional issuance of Pan-American 
Petroleum stock, as there is $125,000,000 authorized and 
only $30,494,750 stock is outstanding. Pan-American re- 
cently increased its dividend to 3 per cent. quarterly and 
last year earned more than $5 per share on the $50 share 
stock, 








WESTERN POWER COM. 
PACIFIC LT. & P. REF. 5s, 1951 | 
UTAH IDAHO SUGAR 
TRADING DEPARTMENT | 
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JOHN NICKERSON, Jr. 


61 Broadway, New York 
Telephone Bowling Green 6840 




















| A 6% FIRST MORTGAGE BOND 


Maturing Nov. 1, 1922, to yield 7.30% 
Send for Circular F.W.-2 


_ GEORGE H. BURR & COMPANY 


120 Broadway, New York 
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C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 


25 Broad Street New York City 
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Crops and the Income 
By C. M. Harger 


The somewhat disappointing report of the return of 
he wheat and corn in the Interior has to a degree 
essened the income of the farmer and_ incidentally 
ffected the ability of the borrower who depended on the 
ne crop system. 

All through the Middel West, especially that portion 
west of the Missouri river, which is a strong farm loan 
eld, drought has prevailed during the Summer—as too 
uch moisture came in late Spring injuring the wheat 
ta critical time. However, this is to be taken into consid- 
ration: the average farmer of today is not depending 
mm one crop. 

The diversification of production has given him many 
ources of income and everything he has to sell, from 
hickens to hay, is at the highest mark in his record. 
The result is that the producer is getting cash in larger 
amounts than he ever knew and were it not that he sees 
so many opportunities to make more money through 
»wning more land he would be in a position to reduce 
his indebtedness materially. 


The cold fact is that this is the best time in the history 
for the borrower because a dollar is worth as much to 
pay debts as ever, while it will buy less of anything else. 
[he farmers are complaining that they have not made the 
expected profits on their wheat, yet when it is all figured 
ut they have really received a return that would have 
been exceptional five years ago. The short corn crop is 
nore serious because it is the basis of their winter’s 
feeding. The farmer who has a mortgage on his land is 
actually in the best condition in his history to meet his 
interest and his land is increasing in value so rapidly 
that his equity constantly increases. The security of 
loan made two years ago—or even one year ago—is today 
25 per cent. greater than it was when the loan was writ- 
ten, making the farm mortgage the best possible security 
for the investor so far as safety is concerned. It has a 
greater basis of worth behind than ever before. 

The income of the farmer-borrower is going to make 
1 wonderful total this year when the increase in the value 
of his land is taken into consideration. Yet it is alto- 
gether likely that he will be carrying his mortgage over 
for another term owing to the opportunity he has for 
making great business advance as the price of products 
keeps up. The loans made today will have the higher 
land values to consider, but the tendency is to discount 
them, as should be done, in appraising property for actual 
loans. When the borrower figures up the interest on his 
loan, he finds that the money borrowed is the cheapest 
thing he has used during the year. The high price for 
orn and wheat as well as for his other products is mak- 
ing him feel independent of the bank and of the mort- 
gage. He looks upon them as his servants rather than 
as conferring on him any favors. 

This is a new aspect for the investing public and while 
there are complaints that the farmer is not getting actual 
cost for some of his products, it is true only when his 
yield is abnormally low. That occurs on few farms and 
these are by no means to be taken as a criterion of the 
entire farm country. The high price of labor in the farm 
country was a serious problem in the rush of harvest, 
but that period is over. From this time on the cost will 
be much less, for there is no rush to gather grain. The 
farmer and his boys will do the work and such additional 
labor as is needed can be secured at more moderate rates 
than the $10 to $12 a day that was charged when wheat 
must be cut immediately or great loss result. 


33 








6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 


of Oklahoma City, Okla. 
F. H. ERTEL, Manager,727 Monadnock Block, Chicago 





U. S. STEEL. 
(Continued from page 4) 


sprung into prominence only because of the war boom. 
They are, owing to their costly investment in plants 
built at high prices, their unestablished markets and 
their lack of complete facilities for large scale produc- 
tion, unable to make steel at as low a cost as the larger 
companies. Capacity production is their only salvation 
therefore. Any success they may have in capturing 
business will tend to cause the older companies to shade 
their prices, and at the same time they will endeavor to 
produce more to compensate for the closer margin of 
profit. 


How will the United States Steel Corporation fare 
under such conditions? As seen in the preceding article 
its labor costs have already advanced enough to im- 
pair seriously its changes of making as good a showing 
as would have been possible before the war on a decidedly 
lower selling price. It has no advantage over its nearest 
competitors in this respect. It does, however, have an 
advantage in the matter of other costs. Nevertheless it 
does not follow that the Steel Corporation can make 
good money while their companies are losing. 

In 1908 only 4% was earned for Steel Common, while 
in 1914 nothing was earned. In 1911 the earnings were 
5.9%, in 1912, 5.7% and in 1913, 11%. Although there is no 
reason now to fear that such results may be duplicated 
for any prolonged period in the future, it is not probable 
that sufficiently large earnings can be maintained, es- 


pecially in the face of lower prices, to encourage the 


hope of an increase in the present dividend rate, I say 
this despite the strong financial position of the Corpora- 
tion, which it is claimed would make the payment of an 
extra dividend possible during any quarterly period when 
earnings showed up well. 

The Steel Corporation’s financial position and the book 
value of its stock will be discussed in Mr. Beech’s article 
next week.—Editor. 

a x * 
STUTZ MOTORS NEW STOCK. 

The Stutz Motors Co. realized about $1,750,000 from 
the sale of the new stock and is now proceeding with 
its plant expansion. The output will be doubled, it is 
said, as the company cannot keep pace with the orders 
which are now coming in. The first six months showed 
earnings of about $8.75 a share on the stock, against 
$7.92 for the whole 12 months of 1918. 








BOND ‘The Human Side of Business’ is the best book 
on this subject ever written.” Price, $3.00, cash 
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BUTTE COPPER AND ZINC. 
(Continued from page 31). 
ochrosite) mineral running 37 to 38 per cent. manganese. 
There are scattered lenses of clean zine ore running 16 
per cent. zinc, about 7 oz. silver and 6 per cent. lead. Ore 
tonnage blocked and partly blocked was reported at 383,000 
tons zinc ore and 930,000 tons of manganese ore. This 
was above the 800-level, and only in the portion of prop- 
erty worked to the end of 1917. There has been no report 
since. The workings in ore were greatly extended on the 
800- and 1,000-levels in 1918-19, greatly increasing the ore 
reserves; and the proving of the ore to 1,600-level prac- 
tically doubles indicated reserves. Moreover, zinc ore 
bodies at Butte have been proved to continue to at least 
2,700 feet unimpaired, substantially, in grade or width; 
this depth being, not the limit of the zinc but the 
deepest workings to date on zinc veins at Butte. There is 
also a footwall sheet of 4 to 6 feet of manganese rock, but 
no commercial zine ore lenses have yet been located in the 


ore, 


footwall. 

The pink manganese mineral was never considered 
commercial manganese ore, but shipments to the Carnegie 
Steel works at Gary in 1917, demonstrated the mineral 
could be used in steel manufacture, and that war prices 
would justify its mining. It cost the Butte C. & Z. Co- 
about $21 a ton to mine the manganese ore, dress it for 
It received about $1 a “unit,” 
or about $37 a ton f. o. b. Gary or Pittsburgh. The com- 
pany reports $1,117,464 profits realized on 71,364 tons 
of pink manganese, running near 37 per cent. manganese 
as shipped, or $15.65 a ton profit in 1918. Black manganese 
oxide ore was quoted $1.35 a unit before the Armistice 
in 1918, and 80 per cent. ferromanganese commanded $300 
a ton. There have been no manganese ore shipments 
since the Armistice. Moreover, Anaconda spent $350,000 
on an electro-manganese plant at Great Falls designed to 
afford a still greater profit on Butte C. & Z. manganese 
ores through their local treatment, and the Armistice 
closed this plant a few days after it started. It has 
never reopened, except that in the past few weeks Ana- 
conda is experimenting on the manufacture here of cal- 
cium carbide. The war price of $300 a ton for “ferro” 
containing 80 per cent. manganese, and war prices of 
$1 a unit for the pink carbonate ore, gave a “spread” of 
$220 a ton betwen ore cost and “ferro,” and Anaconda’s 
ferro plant would have been very profitable. At the 
present time, black manganese ore commands only 50c. 
a unit, the pink ore less; the maximum price of $18.50 for 
37 per cent. ore would not repay the $21 cost of Butte 
C. & Z. Co. per ton. This explains the failure of Butte 
C. & Z. to longer handle manganese ores for shipment 
east. Also, a drop in ferro to $110 a ton, leaves a spread 
of scarcely $70 a ton between crude ore cost and finished 
ferro, versus $220 spread in war times. This explains 
the failure of the Anaconda to reopen its manganese elec- 
tro-furnaces for the local treatment in Montana of Butte 
C. & Z. ores. About 10,000 tons manganese ore a month 
could be comfortably produced if any market existed. 

Butte C. & Z. reports $207,703 operating profit in 13 
months ending December 31, 1918, from its zinc ore de- 
partment. There were handled 32,293 tons. The profit 
figures at $6.43 a ton. The average price of zine at St. 
Louis was 7.9c. last year, lead averaged 754c., and silver 
97c. Silver is a little higher now, but zine and lead both 
lower. It is questionable whether over $6% a ton profit 
can be realized, if that much, on zinc ores so long as 
zine sells under 8c. a pound. About 20 per cent. of the 
values in the zine ores are lost in milling, and there are 
further and deduction for freight east, 
marketing, etc. Treatment rates and settlement terms for 
metals, and costs in general are not reported. Treatment 
costs averaged $12.50 a ton on 53,000 tons zinc ore and 
$7.25 a ton mine costs, in the 16 months ending December, 
1917, or $19.75 a ton mining and treatment. Costs are 
higher now, but how much higher is uncertain in the com- 
plete absence of any cost figures since 1917. It would not 
be conservative to figure than 2/3 of the 
values in the crude ore as being realizable after milling, 


shipment, and ship it east. 


refining iosses, 


more assay 
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refining and marketing losses and deductions. Averag 
zine ores, 15 per cent. zinc, 7 oz. silver and 6 per cent 
lead, or $37,000 a ton assay value, should not be expect; 
to realize more than $25 net smelter returns, out of whic! 
mine-treatment costs of upwards of $20 must be pa 
Profit of $5 a ton an present zinc prices, and lead an 
silver prices is as much as may be figured, or $500,000 
year on 300 tons daily—slightly under $1 a share a year 

Profits may increase materially with improved zinc . 
lead prices, and very materially should it ever becom: 
possible again to ship manganese ores. Increase in zin: 
ore production above 300 tons daily would also help. 

The actual cost of zinc production is 5%c. a poun 
This is based on handling 15 per cent. ore as above, a: 
after crediting silver and lead values, and figuring 
per cent. of the zinc in the ore as recoverable and payab! 
for at St. Louis price. The margin of profit is 2%c. wit! 
spelter at 7¥%4c. With spelter near 10c., profits wou! 
double. Each quarter-cent plus-or-minus from 7%4c 
pound price of zinc, means 20 per cent. added to profit 
or subtracted. Costs as here figured compare very favo: 
ably indeed with the leading zinc plants of the world 
this time. 

The lone dividend of 50c. paid in July, 1918, chiefly 
from manganese shipments, will probably stand alone fo: 
some time to come—but then the zinc business has alway 
been one of surprises, and Butte Copper & Zinc especial! 
has furnished its surprises. 


* * x 


BALDWIN LOCOMOTIVE ERRATIC. 


Highly professional operations continue in Baldwi: k 
Locomotive and on several occasions the market interests 
in control of the stock forecasted sharp advances in the 
stock and these took place according to schedule, thoug! 
there were frequent reactions as well. The move seemed 
to be directed toward a short interest which continued to 
fight the rise. The company, some time ago, received an 
order for $7,000,000 worth of locomotives from Poland and 
it is expected that the company will obtain more business 
as the result of the proposal to form a foreign corporation 
for financing extensive purchases of American railroad 
equipment by foreign interests through extension of long 
time credits. 


* * * 


AMERICAN TEL. & TEL. BELOW PAR. 


The American Tel. & Tel. shares fell below par again 
last week, once more reviving rumors that the dividend 
was to be cut, but there was no information of a reliable 
sort on this score. The company has made concessions 
in rates in the city of New York amounting to about 8 
per. cent. and the prospects for increased revenues else- 
where in the company’s extensive territory does not seem 
to improve. The liquidation in the stock has not been ex- 








tensive nor have important investment holdings been 
dislodged. 
— 
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Want to Buy Bonds 





American Pr & Lt deb 6s, 2016; No. 2087. 


Buffalo & Susq Iron Co 1st 5s, & deb 6s; No. 
3021. 

Cin Gas & Elec Co 6% Notes, 1920, $5,000; 
No. 1075. 

Columbia Gas & Elec 5% Bds, 1927, $5,000; 
No. 1075. 

Cumberland Valley Tel 4 & 5%, $10,000; No. 
2091. 

Dom Canada 5s, 1926, $400; No. 167. 

Gen Mtge. Litt, Slusnu, No, ZUM) 


Hackensack Water Co Ist 4s, 1952, 5 Bds; 
No. 3022. 

Island Oil Ref, $100; No. 2048. 

Niagara, Lockport & Ont Pr Co 5s; No. 3021. 

Sinclair Gulf 6s, $5,000; No. 11. 

Superior (Cal) Farm Land adj 6s, 1928, $10,- 
000; No. 2085. 

oe a4, ‘ & Pr 6% Notes, 1920, $5,000; 

No. hy 

U S Pub Service Ist 68, 1927; No. 2087. 

United Gas & El Corp 68, "45, $5,000; No. 890. 

United Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 





Allied Packers conv, $1,000; No. 2075. 
Amer Pub Serv, 1942, $500; No. 3005. 
B & 8S Car Co 5s, 1036, $5,000; No. 1075. 
Charleston Water Co (W Va) Ist 5s, 1938, 
$1,500; No. 
City of Anaheim (Calif) Fire Apparatus 6%, 
1935, $175; No. 3009. 
1936, $40,000 ; 


Solumbus Pr Co Ist Gold 5s, 
No. 3020. 
Consolidated Trac Co of N J ist 5s, 1933; 
No. 3022 
5s, 1933, $5,000; No. 1071. 


Crosstown St R 
Fink Apt Bldg 7% 1st Mtg Gold Bd (Miami), 
o. 800. 


$100; No. 2097. 

Georgia Hiec Lt 5s, 1930, $1,000; 

Harrington Water & Lt Co ined Ist 5s, 

$500 ; 2058. 

Hudson Gas co Sst 5s, 1949; No. 3022. 

Hydraulic Pr Ref & Imp 5s, 1951; No. 3021. 

Miami Conservancy Distr Ohio Bd, M13461, 
1944, $1,000; No. 3005. 

Miami Conservancy Distr Ohio Bd, M13460, 
1944, $1,000; No. 3005. 

Miami Conservancy Distr Ohio Bd, M13459, 
1944, $1,000; No. 3005. 


Miami Conservancy Distr Ohio Bd, M11726, 


144, $1,000; No. 3005. 

Miami Conservancy Distr Ohio Bd, M6792, 
1933, $1,000 ; . 8005. 

Miami ett Romer Distr Ohio Bd, M145, 
1922, $1,000; No OU5. 


Ontario Pr 5s, 1943, $2,000 ; No. 2023. 

Pacific Gas & Elec, Series A Hd, M33175, 
1942, $1,000; No. 3005. 

Pittsburgh ee Co 20-yr deb 5s, 1931, $1,000; 

No. 3010 

Public Lt & Pr Co, $1,500; No. 1092. 

Public Lt & Pr Co, $1,000; No. 4. 

Public Lt & Pr, $5,000 ; No. 1075. 

Platt Iron Wks 6s, $5,000 ; No. 1075. 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

Twin Falls North Side Land & Water Ist 
Mtge 6s, $5,000; No. 3001. 

Twin States Gas & Elec 5s, 1953, $5,000; 
No. 3023. 

United Gas & Elec 6s, 1945; No. 890. 

Wickwire Steel Co Ist 6s, 1934; No. 3021. 

Wildwood, N J, 5% School Bds, 1955, $2,000 ; 
No. 2098. 


Want to Buy Stocks 


Amer Mfg com, 20 shs; No. 1002. 
Carbon Steel com & pfd, 100 shs; No. 
Carib Syndicate, 10 shs; No. 3002. 
Cities Service pfd, 50 shs; No. 716. 
Cities Service com, 50 shs; No. 2076. 
Cities Service 7% Series C, 5 shs; No. 715. 
City Investing com, 100 shs; No. 102, 
City Investing com, 100 shs; No. 2088. 
Continental com, 50 shs; No. 280. 
Continental Motors pfd, 10 shs; No. 217. 
Dalton Adding Machine, 10 shs; No. 2098. 
Dodge Mfg pfd, 50 shs; No. 3016. 
Elmhurst Inv co, Topeka, 20 shs; No. 2061. 
Good Year Tire & Rubber 7% pfd, 50 shs; 
8% pfd, 50 shs; No. 1075. 
Indianapolis Tel pfd, 50 ~" No. 1071. 
Ingersoll Rand com, 10 shs; No. 1002. 
Iowa Ry & Lt pfd, 10 shs; No. 
Kroger Grocery & Bkg com, 50 os: No. 1075. 
Lehigh Pr Secur Stk, 500 shs; No. 1091. 
Lord & Taylor Ist pfd, 100 shs; No. 2088. 
Manati Sugar com, 100 shs; No. 2088. 
New Hampshire Fire Insur, 100 shs; No. 21. 
Niagara Falls Pr Co 7% pfd; No. 3021. 
Penn Textile Co com, 100 shs; No. 847. 
Royal Baking Powder com, 50 shs; pfd, 25 


shs; No. 167. 
Safety Car Ht & Lt, 100 shs; No. 2088. 





2088. 


Sinclair Oil & Ref script cert, 9; No. 1036 
Philip Carey Mfg Co pfd, 50 ‘shs; No. 1075 
Southwest Penn, 100 shs; on 
Texas Pac Coal & Oil, 10 shs ; ‘ 
Texas Pac Coal & Oil, 5 shs; No. 167. 

Union Buffalo Mills com, 100 shs; No. 
Wright Martin pfd, 50 shs; No. 2088 


Want to Sell Stocks 


848 





Am Auto Press Co, Inc, pfd, 122 shs; No. 977 

Anglo-Amer com, 100 shs ; No. 2088. 

Bunker Hill Min & Smelt Co pfd, 
com, 1355 shs; No. 3024. 

By-Products Coke Corp, 26 shs; 

Carbon Steel 2d pfd, 10 shs; 

Carbon Steel com, 100 shs; No. 2088. 

City Investing com, 100 shs; No. 2088. 

Clinchfield Coal com, 100 shs; No. 167, 

Continental Ref Co, 50 shs; No. 280. 

Geo Cutter Ist pfd, 25 shs; No. 280. 

Dixon Crucible com, 10 shs; No. 3022. 

J H Dunham & Co, 5 shs: No. 2U99. 

E Coast Fisheries com, 50 shs; pfd, 10 shs 
No. 1067. 

Gibson Art 7% pfd, 60 shs; No. 1075. 


722 shes: 
No. 3027 
No. 3025. 


Ill Central leased line, 50 shs; No. 167. 
Illinois Oil, 200 shs; No. 3013. 
Inter Educ Publ Co com, 118 shs; pfd, 14 


shs; No. 196. 
Kentucky-Solvay Coke, 10 Shs ; No. 3027 
La Salle Ext Univer pfd, 5 shs; No. 1097 


Lord & Taylor ist pfd, 30 shs ; oy 1002. 
Mountain State Tel, 4 shs; No. 3014 

Nashua & Lowell R R, 200 shs ; No. 3026 
National Coal & Ice 1st pfd, 10 shs ; No. 3029 
Okmulgee Prod & Ref, 500 shs; No. 3620. 
Ralston S Car pfd 7% cum, 10 shs; No. 3003. 
Republic Casualty, 10 shs; No. 982. 

Royal Baking Powder pfd, 1 sh; No. 167 


Safety Car Ht & Lt, 100 shs; No. 2088. 
Semet-Solvay, 24 shs; No. 3027. 

Sinclair Oil & Ref script cert, 4%; No. — 
a (Mo) Ry & Lt 7% pfd, 5 shs; N 


3tollwerck Choco Co pfd, 100 shs; No. 3020 

Tropical Oil Co, 100 shs; No. 394. 

United Cigar Stores, pfd, 10 shs; No. 2055. 

United Lt & Ry, 40 shs; No. 3015. 

United Marble Co pfd, 6 shs; co, 3 shs; No. 
3017. 

United Theatre Equip Corp 17% sh 
com, 52% shs; No. 1063. 

Whitaker Paper Co com, £0 shs; No. 1075. 


pfd, 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Name. Bid. Asked. 


Firm. 


Col Ry P & L ref & ext 5s’40 69 71 
Duquesne Lt Co Ist mtge Gd 


H. C. Spiller & Co. 














are sig 9914 Estabrook & Co 
Akron, O, reg 4%s, 1931... 4.60 basis Estabrook & Co. . > 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. —— = ater Supply cons 78 83 H. C. Spiller @ C 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. pa Png nly thelate bie a oe So eee “a 
: Laclede Gas r & ex 5s, 1934. 89 mw) Mark C. Steinberg & Co 
Boston, Mass, reg 44s, '60.. 4.20 basis Harris, Forbes & Co. Peoria Ill W Wks Co 6s, 48 81 pr Hc. 8 5 
: " . C. Spiller & Co. 
Clay Co, Iowa, fdg, 5s, sr.... 4.60 basis A. B. Leach & Co. Racine Water Wks 5s, 1904 88 92 H. C. Spiller & C 
Cleveland, O, reg 414s, sr... 4.40 basis Harris, Forbes & Co. Seattle E an ai mn. oo Estab = i a 
Henry Co, O, 56% bds sr..... 4.75 basis Tucker, Robison & Co. United Lt &@ R “y ‘Ist = as was sStabrook & LO 
Heuston, Texas, 5s, 1932.... 4.90 basis Robert C. Mayer & Co. ref ba. 1932 y as Sutre & Kimbi 
Houston Wharf 5s, sr...... 4.70 basis A. B. Leach & Co. Union Ei Lt & Pr 4s, 1982... 91 on Mi “4 C aetahone @ Os 
Jamestown, N Y, reg 5s. sr.. 4.30 basis Harris, Forbes & Co. U it “d Rye of St L 4s 1934. 53%, 54 Mark Cc oer om + 
Johnson Co, Tex, cpm 5%s.. 5.00 basis Estabrook & Co. Se ee ee ee ae oy: See Se ; ar - Steinberg , 
Lucas Co, O, 50% bds sr..... 4.60 basis Tucker, Robison & Co. 
Memphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. Public Uuiity Stocks. 
Minneapolis, Minn, 5s, 1981.. 4.50 basis Estabrook & Co. Name. Bid. Asked. Firm. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Am Gas & Elec com....... 120 125 H. F. McConnell & Co 
Newark, N J cpn Gd 4s, Am Gas & Elec pfd....... 40 42 H. F. McConnell & Co. 
BOGS nc cccccccccceccccecce 4.45 basis Estabrook & Co. Am Gas & Elec Co 6% pfd. P 44 Sutro & Kimbley. 
Omaha sch dist 4%s, 1945.. 4.50 basis Harris, Forbes & Co. Am Lt & Trac com........ 235 H. F. McConnell & Co. 
St Louis City 4s, 1928-29-31. 95 96 Mark C. Steinberg & Co. Am Lt & Trac pfd....... “4 97 H. F. McConnell & Co. 
Seattle, Port Wash 5s, 1954..4.87 basis Robert C. Mayer & Co. Am Pe & U6 GOR. ccciecsss 63 67 H. F. McConnell & Co. 
Canal ee ass as ag 5 basis Fred’k Peirce & Co. Cities Service com........ 478 184 Claude Meeker. 
United Kingdom of Great Britain Cities Service pfd.......... 77% 78 Claude Meeker. 
and Ireland, 20 yr, 1931, 5% { 5.80% Sutro & Kimbley Gils Suet Gam... cc. {75 485 HH. F. McConnell & Co. 
Wildwood, N J, sewer 4%s, sr.4.75 basis A. B. Leach & Co. Cities Service pfd......... 76% 78 H. F. McConnell & Co. 
Pac Gas & Elec pfd....... 8s 90 H. F. McConnell & Co. 
Industrial Bonds 
Name Bid. Asked. Firm. Industrial and Miscellaneous Stocks. 
Advance Rumely 6s, 1925.. 98 96 M. Lachenbruch & Co. Name. Bid. —- Firm. 
Ressemer C & I 4s, 1931 101% 104% #++#H. C. Spiller & Co. Amer Road Mach pfd....... 67 H. C. Spiller & Co. 
General Baking Co 6s, 1986. 89 91 Mark C. Steinberg & Co. errr tts 12314 10 Mark C. Steinberg & Ce 
Hudson Navigation 6s...... 58 63 M. Lachenbruch & Co. Burroughs Add Machine... .275 285 M. Lachenbruch & Co. 
Peerless Tr & Motor Co.... 98 9914, M. Lachenbruch & Co, Chicago Ry Equipment..... 107 ae Mark C. Steinberg & Ce 
Taylor-Wh I & S 6s, 1942.. 90 a) M. Lachenbruch € Co. Curtiss Aeroplane pfd. 65 ves) M. Lachenbruch & Co. 
U S Steel 1st 5s, 1951.....102 105 M. Lachenbruch & Co. Federal Rubber Co Ist pfd.. 99 101 Estabrook & Co. | 
Geneva Cutlery Corp 8% pfd 99 101% A.D :¥—~ & Ce ; 
Public Utility Bonds ees ee: eee a. oe O43 Mark c t cr eo 
7 Kaufman Dept Stores pfd.. %0', ™ ir . Steinberg & o 
Name. Bid. Asked. Firm. St L, Rky Mt & Pac com.... 40 214, Mark C. Steinberg & C 
Am Water Wks & Elec 5s, Simmons Co pfd........... 7 Sutro & Kimbley. 
EE acwacwsescaaciane 62 65 H. C. Spiller & Co. Stollwerk Choc Co pfd...... 102 10314 Estabrook & Co. 
Ark Wat Co (L Rk) 6s, 1939 90 bs) H. ©. Spiller & Co. Titusville Tron Wks 8% pfd. % , Sutro & Kimbley. 
S&L Bearer 70 80 Zz Lachenbruch & Co. Valvoline Oil pfd.......... 104 107 Estabrook Co. 
Cities Serv deb 7s, 1966....163 166 IF. McConnell & Co. Waitt & Bond pfd.......... 100 1038 Estabrook & Ce 
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THE AMERICAN BANKERS’ 
CONVENTION. 


St. Louis will become the center of 
fnancial doing during the week of 
September 29, when the bankers 
annual convention takes place. This 
vear’s convention will be four days 
in length and an interesting program 
has been arranged in connection with 
the business sessions. An indoor cir- 
cus and dansant will be the principal 
entertainment on September 30 in the 
evening. A smoker will take place 
at Hotel Statler on September 29, and 
on October 1 at Planters’ Hotel will 
take place an informal dance. A train 
will leave New York on September 
25 and will make stops in important 
eastern cities. Two special trains will 
also leave Chicago on the Saturday 
nd Sunday preceding the convention. 


a *” * 


NEWS NOTES OF FINANCE. 

Texas Power & Light Co., a sub- 
sidiary of the Southwestern Power & 
Light Co., reports for July gross 
earnings of $259,792, a gain of $25.- 
301, or 11 per cent. The net earn- 
nes from operation were $74,017, a 
gain of $5,900, or 9 per cent. Operat- 
ing expenses increased $19,401. 

The Fort Worth Power & Light 
Co. reports July gross at $104,719, a 
vain of $4,169, and net earnings trom 
operation of $47,633, a gain of $1,392. 


The American Institute of Banking 


vill hold its seventeenth annual con- 
ention at New Orleans, October /, 
8 and 9. 

Francis LL. Hine, president of 
he First National Bank of New 
York. a Morgan institution, says the 
prevailing disposition to indulge in 
extravagant expenditures for luxuries 
iccounts largely for high prices and 
he adds that such purchases wiil be 
greatly reduced when money is found 
to be less easily made. The time for 
that is not far off, Mr. Hine says. 


A very favorable report was issued 
by the Tide Water Oil Company cov- 
ering operations for the six months 
ended June 30 last. It shows a sur- 
plus, after Federal taxes and charges, 
if $5,937,583, equal to $17.94 a share 
on $33,087.000 capital stock compared 
vith net of $5,673,241, or $11.20 a 
share, for the corresponding period 
f the previous year. 

H. M. Byllesby & Co. announce 
that the board of directors of Shaffer 
Oil & Refining Company have de- 
lared the initial quarterly dividend 
of 13%4 per cent. on the preferred stock 
ff the company, payable October 25 
to stockholders of record September 
s(} 


The U. S. Express Co. has declared 

dividend of $1.25 in liquidation and 
now all that remains before final dis- 
solution of the company and payment 
f a final dividend is the sale of the 
. S. Express Co. property on lower 
‘roadway, which is appraised at $3, 
S00 000, 


\llen B. Forbes, of Harris, Forbes 
& Co.. New York, has been named as 
hairman of a bankers’ committee to 
study the financing of the shipping 
ndustry. Other members of the com- 
ittee will be named later and plans 
1 financing the sale of paper repre- 
senting vessels to be sold by the 
Shipping Board will be announced. 


* * * 


HAS HELPED HIM. 
Your paper has helped me when- 
ever I have followed its advice. It 
is a comfort to know of an organiza- 


tion of its kind. 
L. M. WOODARD. 


OF INVALUABLE SERVICE, 


The enclosed check for three years’ 
subscription to the Financial World is 
in itself a sufficient mark of evidence 
how much I value your magazine. Have 
been a regular subscriber since 1915, 
and it has been of invaluable service to 
me. I especially appreciate your per- 
sonal inquiry department, which has 
solved many problems for me 

R. EPSTEIN. 
WELL PLEASED. 

I have always been very well pleased 
with the Financial World, and am look- 
ing for it every Monday. It has been 
of great value to me. G. ARNOLD 

VALUABLE. 

I am pleased to renew my subscrip- 
tion to your paper, the Financial World, 
a valuable paper. I thank you for past 
courtesies and advice and courtesies 
extended by gentlemen advertising in 
your paper. J. BECKHAM 


GOOD ADVICE. 

Have used your service and appreci- 
ate it very much. Have had some valu- 
able advice on investments. 

F, JAMESON. 
WOULDN'T BE WITHOUT IT. 
I value the Financial World highly 


I would not be without the paper for 
considerable money G. FLATEN., 





AN INSURANCE AGAINST FRAUDS. 

I enclose my check for renewal of 
your valuable paper This speaks for 
itself that I am very much satisfied. It 
has saved me from the clutches of 
many vampires whose letters I have 
been receiving stating therein how rich 


I could come by investing in their 
stocks. H. GRUNDGRIEPER. 


HAS BENEFITED FINANCIALLY. 

Your paper has been of great assist- 
ance to me, and has directed me in 
many ways to my great benefit financi- 
ally. F,. JONES 


ONE OF THE BEST. 
T consider your paper one of the best 
published and would not be without it 
H. CLARK 


COULDN'T GET ON WITHOUT IT. 

I greatly enjoy the “World” and do 
not see how I could get along without 
it It keeps me informed as to the 
doings of the money markets, and often 
furnishes valuable newsgyegarding se- 
curities in which I am ioreated 

McKEAN 

CONCISE, ACCURATE AND HONEST. 

Your magazine is concise, accurate 
and honest, and is invaluable to a busy 
man. TIT have found Mr. Breger’s coppe 
articles particularly instructive, and 
they have been financially of consider- 
able benefit to me. 

W. HANBRIDGE 


SAVED FROM INVESTMENT PERILS, 
Have been guided away from ques 
tionable investments on several occa- 
sions, thus saving me from serious 

losses. G. HENSER 


SAVED HIM MANY DOLLARS. 
Your valued paper has saved me a 
great many dollars, and if all investors 
would subscribe for it they would find 
that after a few weeks it would be im- 
possible for them to get along with- 


out it. L. NEWKIRK. 
VERY BENEFICIAL. 
I wish to thank vou for advice giver 
in the past, which has been very bens 
ficial to me. F. HAKES 


ITS VALUE GROWS, 
I am just beginning to see the va 


of your paper. The more T read it the 
more I learn the right side for invest 
ing THOS. HOUSTON 


LOOKS EAGERLY FOR IT. 
After several years as a subscriber 
your paper, I miss its weekly appear 
ance when the mails hold it up 

Pour ho W BIDDI 





twenty-four 


VALUABLE POINTERS, 


Your promptness in sending our 
paper enables one to procure quick ir 
formation. It certainly does cover 
many points regarding financial mat 
ters, 
ters J. LEVIN 


A COMBINATION BARGAIN. 
You certainly do all that you as 
in sending such a paper as The Finan- 
cial World for the price, and then 
do more than you agree by giving fre¢ 
sale service ads and the expert special 
advice on top of that, making a con 
bination bargain that I cannot resist 
so here is my check R. S. WALL 


izree 
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PRODUCERS AND REFINERS. 


Producers & Refiners Corporation 
reports bringing in its well No. 2 in 
the Ferris field Carbon County, Wyo., 
with a production of 500 barrels daily 
with the well 15 feet in the sand. The 
oil is of 41.7 gravity and high in gaso- 
line content. This is regarded as a 
very important development for the 
company as it is the first large oil 
well brought in in this field, where 
the Producers & Refiners Corp. con- 
trols leases on about 10,000 acres and 
is drilling three additional wells. 


” * 


H. T. Carey & Co., members of 
the New York Stock Exchange, of 
66 Broadway, New York City, an- 
nounce the opening of a department 
to specialize in the execution of or- 
ders in Standard Oil securities. 


* x *~ 


NOTES OF INTEREST. 

A special meeting of the stock- 
holders of the Mother Lode Copper 
Mines Company of Alaska has been 
called for Sept. 30 at the offices of the 
company in Seattle for the purpose of 
acting upon a proposition calling for 
the distribution of 1,225,000 shares of 
stock of the Mother Lode Coalition 
Mines Company, now held in its treas- 
ury, derived from the sales of the 
company’s property in Alaska under 
the contract with Stephen Birch. The 
question of disolving the Mother Lode 
Copper Mines Company will also be 
voted upon. i ee ae 


Henry Evans, who withdrew from 
the Cuba Cane Corporation and sold 
his stock, has also resigned from the 
Board of the American Hide & 
Leather Co. and has sold his stock in 
that corporation. 


Bar silver reached a new high rec- 
ord price $1.14 an ounce in the New 
York market last week. The rise is 
due to urgent demand from many 
parts of the world for curency pur- 
poses, buying by the United States 
Government for a similar use, and 
liberal purchases by manufacturers. 

The Texas Co. makes official denial 
of the statements in Wall Street that 
it ha sbought any stock of the Texas 
& Pacific Railroad. The rumor was 
started by market speculators who 
have been saying that “Texas & Pa- 
cific is going to become the Illinois 
Central of the Southwest.” 


Lehigh Valley reports July gross 
of $5,731,596, a decrease of $998,868 
compared with July, 1918. The net 
operating income was $900,101, a de- 
crease of $828,487. 

Prosperity of the shipping com- 
panies is reflected in Pacific Mail 
Steamship’s earnings statement for 
the first half of 1919, which shows a 

ss of $2,772,524, as against $1,989.,- 
736 in the same period of 1918, with 
net, before Federal taxes, of $240,760, 
compared with $1,001,914 in 1918. 
Dividends tor the period were 50 cents 
regular and $1 extra. The company 
has de ed to not only reestablish 
routes to the Atlantic, but to add new 


The report of the American Public 
Utilities Co. for the year ended June 
30 shows a deficit of $104,816, com- 

rec th a surplus of $249,649 in the 
revious 12 months 


The Lackawanna Steel Co. has laid 
ff 600 men at its Buffalo plant on 
U1 alling off in orders 

x * * 


WISHES IT WAS A DAILY. 

I find your paper a great help and 
-ead it with much interest every week 

wish it came every day 


CHAS. O: NASH. 


: 
| 
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‘LLOYDS BANK LIMITED. 





\ Head Office: 71, LOMBARD ST., LONDON, E.C.3 








Reserve Fund 
Deposits, &c. 





Capital Subscribed 
Capital paid up 


Advances, &e.- = - 


$5— a1) 
$279,814,250 
44,770,280 

- 45,000,000 
1,339,832,190 
405,360,670 
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BOND OFFERING. 


$10,000 
Town of Judith Gap 
Wheatland County 


Montana 
Water Bonds 


NOTICE IS HEREBY GIVEN that the Town 
of Judith Cop, Wheatland County, Montana, 
will on the 10th day of October, A. D. 1919, 
at the hour of ten o’clock (10:00) A. M. 
at the office of the Town Clerk of said Town 
in the Journal Office in Judith Gap, Mon- 
tana, sell at public auction to the highest 
bidder for cash twenty (20) coupon “Water 
Bonds” of the denomination of five hundred 
dollars ($500.00) each. Said bonds to bear 
interest at the rate of six per cent. (6%) 

er annum, payable semi-annually on the 

rst day of January and July of each year. 
Said bonds to bear date of the ist day of 
July, 1919, payable in twenty (20) years, 
and redeemable in ten (10) years from their 
date; the principal and interest payable at 
the office of the Town Treasurer of said 
Town or at the option of the holder at 
some bank in New York City to be desig- 
nated by the Town Clerk. No bid can be 
received for less than par and accrued inter- 
est. Each bidder is required to deposit a 
check, certified by some bank, in the 
sum of five hundred dollars (500.00), pay- 
able to the Town Treasurer of said Town, 
as a guaranty that he will take up and 
pay for said bonds as soon as the same 
are signed and ready for.delivery. 

Said bonds are known as “Water Bonds” 
and are issued for the purpose.of procuring 
an additional water supply and securing 
an additional water plant and water system 





for the Town of Judith Gap, Wheatland 
County, Montana. A complete transcript 
of all proceedings touching the issue of 


said bonds will be furnished by the under- 
signed upon application by letter or wire. 
Dated August 25, 1919. 
By order of the Town Council of the Town 
of Judith Gap, Wheatland County, Montana. 
LYLE A. COWAN, Town Clerk. 


(Note: This notice republished for the 
reason that former notice did not reach New 
York in time to be published four full weeks 
in New York newspaper as required by 
statute.) 


CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 & 326 Walnut St., Cin- 





cinnati. Members N. Y. Stock Exchange. 
Bid. Asked. 
Amer Laundry Mach Co........ 74 78 
Amer Laundry Mach pfd........ 110 112 
Amer Rolling Mill....... . 49 O 
Amer Rolling Mill pfd..... 10) 
Amer Seeding Machine..... Ty 76 
Amer Seeding Machine pfd 1, 100% 
Cincinnati Union Stock Yards. .106 110 
Globe Soap Ist pfd. -eene ee 101 
Globe Soap 2d pfd Soars ac 107 
Globe Soap special pfd.. 115 130 
Globe Wernicke 15 160 
Globe Wernicke pfd 102 103 
Paragon Refining Co. . 27% 27% 
Paragon Refining Co pfd.. 101 102 
Procter & Gamble es ooo 715 
Procter & Gamble pfd , 140 a2 
Rudolph Wurlitzer pfd.... 101 107 
U S Printing & Litho.... Ts. . 18 
U S Printing & Litho Ist pfd....106%4 1071 
U S Printing & Litho 2d pfd . 801, 2k, 


Cincinnati & Sub Bell Tel i2 i6 





Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Send for list and booklets. 32 years without loss 
to a customer. $14,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 
(Founded 1885) 


11 So. La Salle St. Chicago, Ill. 














Cincinnati Gas & Elec... TS 7 
Cincinnati Gas Tran 116 23 
Ohio State Telephone..... , 20 23 
CN &C Lt & Tra ‘ 71 72 
CN& C Lt & Trac pfd 61 62 
Cincinnati St Ry ere. 47 


DIVIDENDS. 


THE AMERICAN BRAKE SHOE 
AND FOUNDRY CO. 


NOTICE OF DIVIDENDS ON 
PREFERRED AND COMMON STOCK 


The Board of Directors of The American Brake 
Shoe and Foundry Company has this day declared a 
quarterly dividend of three per cent. (3%) upon its 
outstanding preferred stock, and a quarterly dividend 
of one and three-quarters per cent. (1%%) upon its 
outstanding common stock, payable in the case of each 
class of stock on September 30, 1919, to stockholders 
of record at 3:00 o’clock P. M. on September 19, 1919. 

Checks will be mailed. 

GEORGE M. 

Dated New York, September 9, 





JUDD, 
1919. 


Secretary. 





American Gas and Electric Company 
PREFERRED STOCK DIVIDEND NO. 49 
New York, September 11, 1919. 
The regular quarterly dividend of one and 
one-half per cent. (14%,%) on the issued and 
outstanding PREFERRED capital stock of 
American Gas and Electric Company has 
been declared for the quarter ending Octo- 
ber 31, 1919, payable November 1, 1919, to 
stockholders of record on the books of the 
company at the close of business October 
17, 1919. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 38 
New York, September 11, 1919. 

A regular quarterly dividend of two and 
one-half per cent. (214%) on the issued and 
outstanding COMMON capital stock of Amer- 
ican Gas and Electric Company has been 
declared for the quarter ending September 
30, 1919, payable October 1, 1919, to stock- 
holders of record on the books of the Com- 
pany at the close of business September 


19, 1919. 
FRANK B. BALL, Treasurer. 





American Telephone & Telegraph Co. 
A dividend of Two Dollars per share will 
be paid on Wednesday, Oct. 15, 1919, to 
stockholders of record at the close of busi- 
ness on Saturday, Sept. 20, 1919. 
G. D. MILNE, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of ONE DOLLAR 
AND FIFTY CENTS ($1.50) PER SHARE on 
the Six Per Cent. Preferred Stock of this 
Company has been declared, payable Octo- 
ber 1, 1919, to stockholders of record at the 
close of business September 15, 1919. 

F, A. SEAMAN, Secretary. 
4919. 





New York, September » 3 





AVED HIM FROM FALSE SLIPS. 


Your advice has already saved me 
from making many a false move and 


after subscribing to your paper for 
nearly three years, I have to adm«t 
that it is the most valued and most 


appreciated counsel that I get 
John Carmen. 








| 


A. W. Wallace & Co. | 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 




















SPECIAL MEETING. 





Sinclair Consolidated Oil 


Corporation 


NOTICE OF SPECIAL MEETING OF 

STOCKHOLDERS FOR CONSOLIDATION 
To the Stockholders of 

Sinclair Consolidated Oil Corporation: 

NOTICE IS HEREBY GIVEN that a spe 
cial meeting of the stockholders of Sinclair 
Censolidated Oil Corporation, a New York 
corporation, will be held at the office of the 
corporation, Rooms 3123-3129, No. 120 Broad 
way, in the Borough of Manhattan, City 
and State of New York, on the 22nd day of 
September, 1919, at 2:00 o’clock in the after 
noon, for the purpose: 

(1) Of considering an agreement, bearing 
date the 25th day of August, 1919, heretofore 
made and entered into by and on behalf 
of Sinclair Gulf Corporation, Sinclair Oi! 
& Refining Corporation, and Sinclair Con- 
solidated Oil Corporation, corporations of 
the State of New York, by their respective 
Boards of Directors, yo said corpora- 
tions have agreed to consolidate, pursuant 
to the provisions of the Business Corpora- 
tions Law of the State of New York: 

(2) Of voting upon the question whether 
or not such agreement so made and entered 
into shall be ratified, assented to, approved 
and adopted, and such consolidation con- 
summated. 

(3) Of taking any other action in the 
premises and transacting any other busi- 
ness that may properly come before the 
meeting. 

Such agreement will be submitted to the 
meeting of the stockholders hereby called 
and every stockholder attending will be 
furnished with a printed copy thereof and 
at any time before such meeting any stock 
holder will be furnished with a printed copy 
of such agreement upon application there 
for, during business hours, to A. Steinmetz, 
the Secretary of the corporation, at his office, 
Rooms 3123-3129, No. 120 Broadway, in the 
Borough of Manhattan, City and State of 
New York. 

Transfer books will be closed at the close 
ef business September 18th, 1919, and wil! 
remain closed until the close of business 
September 23rd, 1919, or the day following 
any later date to which the Special Stock 
holders’ Meeting may be adjourned. 

Dated August 25th, 1919. 

BY ORDER of the Board of Directors. 

A. STEINMETZ, Secretary. 





DIVIDENDS. 





The New York Central Railroad Co. 
New York, September 10th, 1919 
A dividend of One Dollar and Twenty-fis 
Cents ($1.25) per share on the Capital Stock 
f this Company has been declared, payabl: 
November 1st, 1919, at the office of th: 
Treasurer to stockholders of record at th: 
close of business, October 1st, 1919. 
MILTON S. BARGER, Treasurer 





Remington Typewriter Company 
Quarterly Dividends 

Notice is hereby given that the regula: 
quarterly dividends of one dollar and sev 
enty-five cents ($1.75) per share on the 
First Preferred Stock and two dollars ($2.00) 
per share on the Second Preferred Stock 
of this company will be paid on October 1. 
1919, to stockholders of record as shown 
by the bcoks of the company, Septembe: 
15, 1919. 

GILLULY, 


GEORGE K. Secretary 





MISCELLANEOUS STOCKS. 


Estabrook & Co., 24 Broad St., N. Y. City 
Bid. Asked 
ee 145 150 
Amer Mfg Co pfd...... ba 87} 90 
TO sk cid cniba eee 137 140 
Federal Rubber Ist pfd........ 99 101 
Wish Beer Ret POR. 2. ccs cece 99 101 
Merrimac Chem (par $50)..... 93 9 
CTs & Oe, BG, BOG. so cccsiaes 98 991, 
Toliwerck Choc pfd........cce. 102 103%. 
Vaivoline Ol pha... ..cccccccses 104 107 
Waitt & Bend, Inc, pfa@........ 100 103 
S D Warren Prior Preference. .102 103! 


When writing advertisers, tell them you are a subscriber to The Financial Wortd. 














September 15, 1919 


In The Land of fairy Finance 





Houston Trust Gushing 
Tractors vs. Oils—Southern 


A Genuine Gusher. 

When we say that the verbage which follows, has all 
the attributes of a gusher, we mean it in all sincerity, but 
so that our readers may not err as to our definition of this 
particular gusher, we wish to go on record as describing 
it as a hot air spouter, not an oil roarer. Here is the 
language, “Make your fortune in oil.” “Oil is the greatest 
fortune builder in history.” “Millions are made every 
year in Texas oil.” And dear old “Opportunity” is by 
no means slighted in this on rush of exuberance, for it 
is also mentioned as knocking at your door. Were this 
not enough to make the investor’s capital best in itself, 
this masquerading word “gusher” dwells upon the fact 
that single wells, pay thousands, daily, but does not 
enumerate that these sort of wells and himself are com- 


ylete strangers to one another. All this out-pouring 
comes from the Houston (Texas) Banking & Trust Com- 
pany. Judged by its own methods, it is unmistakably 


branded as a camouflaged banking institution. “Oppor- 
tunity” is not directed by any such institution in its search 
for a place at whose door it should knock, nor is every 
knock on one’s door a signal that fortune is passing that 
way and has stopped long enough to work up an ac- 
quaintance. It can happen that the knocker is a faker 
coming in the guise of a friend. 

* ~ * 

A Dried Up Sugar Cane. 

It was not long since that the Sugar Cane By-Products 
Company of Philadelphia was regaling the investing pub- 
lic with page newspaper advertisements, telling how it 
was going to earn profits running into the millions. The 
advertising, judging from the number of inquiries The 
Financial World received and requesting an opinion of 
the stock, must have attracted wide attention. The pro- 
moters claimed they had a process of making paper and 
other by-products from sugar cane stalks, which would 
revolutionize the paper industry. All this read well on 
paper but this prophecy was foredoomed to failure. The 
Sugar Cane By-Products Co., is now in legal troubles. 
The receiver has no occasion to spend much of his val 
uable time guarding assets, for there is little left of th 
money which investors turned over to the enterpris¢ 
{nd now, sad investors are bemoaning their misadven- 
ture in this enterprise. Everyone of them could hav« 
been spared loss had the least intelligence been exercised 
in investigating the character of these financial mounte- 
yanks, 

** * 
A Big Catch in Chicago. 

Professional criminals have invaded the get-rich-quick 
ield since they discovered the rich pickings to be had. 
They find it is much safer than waylaying citizens or 
holding up bank cashiers. From Chicago comes infor- 
mation of big raid made by the State’s Attorney’s office 
on such a gang which was making its headquarters in one 
of the principle hotels. There they found a complete 
printing plant busy grinding out stock certificates galore 
totaling into the millions. When the detectives reached 
the headquarters they found a select number of crooks 
in charge of this get-rich-quick plant. Among those 
arrested were Henry F. Leavitt, who was once charged 
with embezzlement but did not wait to be tried but 
skipped his bail; Alva Harschman, W. M. Power, Ben- 
jamin Lamb, H. L. Thornburgh, Charles W. Senicke and 
Given Moore. A dozen other men who were confederates 
of these financial fakers are in line for arrest just as soon 
as they can be found and warrants served upon them. 
These pirates conducted a number of companies includ- 
ing the Quaker Mining Co., Quaker Financng Co., Girard 


Coal Co. and Girard Financing Co., The Transit Securi-. 


Another Tripartite Arrangement— 


Petroleum’s Coal Oil Johnny 


ties Co., American Transit Co. and The Federal Guarantee 
Trust Co. These names indicate what penchant fakers 
have for names which convey the impression of solidity 
and magnitude 
x *« * 
Oil Is Displaced. 

Mark Harris is now devoting al! his attentions to the 
tractor business; consequently, his efforts in the develop- 
inent of bonanza oil companies must step aside. Harris, 
who comes from the big city of Buffalo, does not allow 
the fact to interfere with his pretense of intimately know- 
ing all the great needs of the farmers. Judging from his 
effusions on agriculture, one would imagine he has spent 
all his young life on a farm. But Harris is an adaptable 
soul, who can fit his fancy to any stock selling enter- 
prise, which for the time being, is occupying his energies. 
The first tractor Harris probably ever saw was the one 
which has aroused his present enthusiasm. He was just 
as enthusiastic about the Majestic Oil and the Castle Oil 
promotions. They, too, would make his clientele happy, 
but have not yet succeeded in bringing about such a 
pleasant frame of mind. 

A Tripartite Arrangement. 

Sole dependence on one venture is not placed by the 
Investment Securities Company of 53 Maiden Lane, New 
York, as a source of great wealth. The concern is apply- 
ing the law of averages to the business of duplication, the 
experience of a New York lawyer who took 1,000 shares 
of a running stock in payment for a $50 fee, and lived to 
sell it at a profit of $39,000. It is offering a group plan 
of investing, consisting of separate interests in three con- 
cerns, dealing in three of the world-leading commodities, 
gold, silver and oil, a stock in any one of which would 


mean “enormous” profits. Notice, we quote the word 
enormous—but another example of unlimited vision and 
unmeasurable expectations The tripartite arrangement 


is not a novelty in finance It has been experimented 
with by others with no better result than usually attends 
upon the efforts of hot air merchants in paper certificates. 
K * * 
Deep Wells. 
To the promoter, who is always selecting new schemes 
into which to entice the investor, the oil game presents 


many phases with which to experiment, aside from the 


stock selling end Some use royalties for their bait, 
others guarantees to refund money paid for stock if a 
well is not bought in, while others again hit upon some 
form of a guarantee against loss. Unusual profits are 
always promised. This is to be expected from the flock 
of oily-tongued biped \ scheme more unique than most 


of the others which has come to our notice, is one 
fathered by the Southern Petroleum & Development Co. 
The company’s game is to sell interests in well sites for 
a lump sum. If a well is found, the owner of a site is in 
line to become another “Coal Oil Johnny.” There are 
any number of investors who, it is said, parted with $500 
for the so-called opportunity, not objecting to the troubles 
that beset the wealthy when it becomes necessary to file 
a large schedule of excess profits. Just now they find 
themselves confined to studying an excess of experience 
in investing their capital unprofitably. Lately these 
same promoters have organized another company which 
they call the Mid-West Gulf Company, and are suggesting 
that the well sites be turned in by their owners for stock 
in this new company. Round and round do they go in 
one constant circle, but never reaching anywhere, as to 
producing actual profits on their clients’ investments. 
Their well sites are deep enough to suck up anyone's 
money. 





Oy eater Wes 4 
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Irwin G. Jennings, assistant sec- 
retary of the Metropolitan Trust Com- 
pay, of New York, for the last three 
years, has resigned to become busi- 
ness director of the Glass Containers 
Association of America. This asso- 
ciation was recently organized by 
prominent manufacturers of glass and 
allied lines throughout the United 
States and Canada. 

+ * * 


The Standard Oil Co., of New York, 
has placed orders for six additional 
oil tank ships, four of 12,600 dead 
weight tonnage and two of 10,100 
tons capacity 


Cable despatches from London state 
that British securities, according to 
the British Bankers Magazine, shrunk 
$276,000,000 in market values in Aug- 
ust. The compiliation is made on the 
basis of returns from 387 representa- 
tions 


Stockholders of the Schulte Cigar 
Stores, of New York, have ratified a 
plan for the increase of the capitaliza- 
tion from $1,000,000 common stock 
and 500,000 8 per cent. preferred to 
$13,000,000 common and $2,000,000 8 
per cent. preferred. A new corpora- 
tion has been created and will be 
known as the Schulte Retail Stores 
Corporation. While all of the in- 
crease in capitalization has been taken 
by holders of the old stock, it is 
thought that a public offering of part 
of the new issue will be made. 


The recent strength in the market 
for German war bonds has been due 
to the Government purchases in an 
effort to steady the market, according 
to the “Foreign Financial News,” 
issued by the National City Co., of 
55 Wall St.. New York City. These 
purchases have been made through 
an Imperial Loan Co., with a capital 
of 400,000,000 marks and which has 
been subscribed by many banks and 
also the German Imperial Bank. The 
total war bonds issued by Germany 
are about 99,000,000,000 marks and 
about 6,000,000,000 marks of this has 
been bought by the Government 
through the medium of the Imperial 
Bank. The public has also paid back 
to the Government in lieu of taxes 
about 5,500,000,000 marks in bonds in- 
stead of cash. 


Miami Copper Company produced 
3,999,120 pounds of copper in August, 
against 4,113,452 in July. 


Gold aggregating $100,000 has been 
withdrawn from the Sub-Treasury for 
shipment to South America 


It is said that some of the most 
prominent New York and New Or- 
leans bulls in cotton have been heavy 
losers in the break in cotton since 
Sept. 1. 


* * * 


RECOMMENDS IT. 

| herewith hand you a check for 
renewal of my subscription. I look 
forward to receiving your paper, as 
| find it sound and conservative and 
do not hesitate to recommend it to 
my friends. 

T. E. Meretty. 


« * * 


DOESN’T COME OFTEN 
ENOUGH. 

In reply to your letter I will say 
please find enclosed three years re- 
newal of my subscription to The Fi- 
nancial World. The only kick I have 
is it doesn’t come often enough. I 
am satisfied with the advice you give 
and have been a subscriber from 1914 
to date. 


J. A. Young. 


R 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


_ Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. 
is no obligation or charge for this service. 

It is important to mention date of issue in which the literature you desire 
is listed, to insure receiving it. 


Look Over This List Carefully 


CONSTRUCTIVE FINANCIAL LITERATURE. 
ON BONDS. 

Short Term Bonds.—Yielding 6 to 7% per cent. A 
special list. — 

September Bond Circular.—A list of 180 attractive in- 
vestments. 

Laclede Gas & Light Co—First mortgage collateral, 
refunding 7 per cent. bonds. A descriptive circular. 

Belgian Govt. Nat. Restoration Bonds.—A descriptive 
circular. 


ON STOCKS. 

Standard Oil of New Jersey.—An analytical circular. 

Standard Tank Car.—8 per cent. preferred cumulative 
stock special circular. 

Pacific Gas & Electric.—A special letter. 

Rockway Rolling Mills Company.—.A circular descrip- 
tive of this old established iron business. 

American Car & Foundry Co.—An analysis of this 
successful company. 

American Telephone & Telegraph Company—An 
analysis. 

Preferred Stocks—Ten attractive preferred stocks 
yielding 7% per cent. to & per cent. Circular des- 
cribing such issues. 

National Motor Bus Corporation.—A descriptive cir- 
cular. 

Inspiration Consolidated Copper.—A summary showing 
its financial growth and stability. 

Coppers.—Analytical chart comparing the status of the 
principal copper stocks. 


MISCELLANEOUS. 

Partial Payment Plan.—For buying stocks and bonds. 
A booklet of special interest to moderate investors 

Conservative Investments.—7'™% to 8 per cent. A book- 
let descriptive of such securities. 

Standard Oil Issues.—11th edition of new descriptive 
booklet, containing financial statements of this 
group of oil companies. 

Foreign Trade and Foreign Investments.—Some _in- 
teresting facts and figures relative to foreign ex- 
change, trade and substantial European invest- 
~ments. 

Railroad Bonds.—An open letter discussing the reasons 


for their purchase at the present time. 
Sept. 15, 1919. 
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N. ¥. STOCK EXCHANGE PRICES. 
After a week of agitation over a 
reatened general revolt of labor the 
tock market is no lower than it was 
the previous week, and in fact not 
few issues are higher. It has been 
disappointment to the bears and they 
1y be disappointed some more. as 
prominent interests do not intend to 
llow any smashing of prices. They 
ive too many far-reaching plans for 
e upbuilding and conservation of the 


ountry’s prosperity to permit any- 
ing of the kind. Friday’s prices: 
High. Low. Close. 
iis CHAIMOTS ..ccccscee 44% 42% 43 
4mer Beet Sugar....... . 88 8544, 87% 
Amer COM cciccccccesases 54%, 54K oat 


amer Car & F... 136% 135 135% 
\mer Int Corp. ++ --105%% 10: 0 
mer Linseed . ere: |. 72 


Amer Locomotive........ 100%, 98 981% 
mer Malting ..... whek 56 56 
mer Smelting p eee TT% TO% 


mer Sugar 


mer Sumatra .......... 87% &86 7 3 
Amer Woolen ....--121% 119 119% 
I naconda Bie chen a dike ae eiala es 68%, 675% 67% 
chison .. ..-e-s 90% 9O 90 

ijute Locomotive... . .130% 127% 127% 
alt & Ohio... tsho ce 40% 40 40% 
eth Motors ............. 30% 29% 29% 
eth Steel B.. .aseeees 91% 90% 91% 
utte & Superior oe eae ea 26%, 26 26 
v2 eee teases BBY BINH 37% 
al Petrol 5454 53 a 
Ca TE: a cia:secxteieded 1% 151 151 
entral Leather ....100% 991% 991% 
hand Motor .............208 28614 2861, 

fe Saar 24%, 24% 24% 
bite CE ci cciiccca 23% 23% 23% 
hino Con C............. 44% 448 44% 

rn Products . ...... 875% 86 861, 
en ae 18414 180 183% 
on @ RG Ph. 26.06 ceeds 7 161%, 16% 
ome WEMGS . 6c cscccsces 13%, 138% 138% 

Erie pied! <rnig insect 15% 15% 15% 
I ‘isher. Body ada eunsraleats 134 114 133 
1... Bo 2, See eee 48 474%, 47% 


raston Wms . 
Gen Chem pfd.. 
en Electric 


General Motor .........6. 23R8Y, 23514 236 
Gen Motor 6% deb...... S61, 8&6 86 
Goodrich B F.......... ', 8 80% 81% 
Gt Northern pfd.......... 86% 85% 17% 
Gt Northern Ore Subs..... 444%, 483% 44 
Gree GH Ge on ccc cccuss 42%, 421%, 42% 
HOGMOIIKBAEE oot tcc viecess 62% 61% 61% 


Ins Copper 
nterb Con 


te). he, ere 123% 133 133 
tS Seer. 61% 59% 
Int Mer Mar pfd... 2 


nt Nickel ...... 








Ree Oh WIG ii. ceusiaase. 137% 135% 1354, 
PAE, 6 eos 60 0s Resa Kes 351%, 351% 3514 
SN Sy corre 66% 61 63 34 
PO CP ee 83%, 82% 82% 
LONE: WOO oc cic cccecsss 4954 4914, 49% 
Lee Rubber Tire....... . 31% 31% 31% 
SS eae re 48 474% 47% 
Mex Petrol ..............211% 205% 207% 
Miami Copper 27 27 2 
Ce eer 51% «#51 51% 
Mo Pacific ....... eee ee 27% 
*Montana Power ......... 624% 62% 62% 
Nat Acme stds wee oe ae 37 361, 361% 
Nat Gea @ C..... 5 5 aoe 16 16 
"Net EGOG. «0.020. OK 7 79 
,o 2 8." Seer 111 111 111 
N Y Central..... son pictcanae Lae 71 71% 
Se a Seer 53 47144 47% 
NY,NH &H. Fite ae 31 31 
North Amer ... wvene sr) oe 6214 
Northern Pacific ......... 961, 864% 86% 
Nova Scotia Steel 77 76 76% 
PORE Be Bsc s.s.0% ..- 433 45 48 
Pen Sea Steel.. : 42%, 42% 421 
Pere Marquette ..e-- 17% 17% 175 
PCC & St L. 67 65 67 
Pierce Arrow : 58% 57 HTK 
Pierce Oil .... errr | ek 21% 
Pitts Steel pfd 12+. 92% 921% 92% 
Pressed Steel Car........ 91% 90 oD) 
ty Steel Spec. ; 97% 97 97 
tay Con Copper . 24%, 24 24 
Pree 78% 78 78 
tep Iron & Steel eokigeiate/ a 9% 91% 
Royal Dutch N Y. 96 98 
Joyal Dutch rcts ¢ 96 96 
LS arr 8214 77% S81 
BOD OS eae 18%, 18% 18% 
<2 ° ¢ & Serr eee 15 15 15 
LS 2 Se 2 eer 25 25 25 
Shattuck A C veeescie a 2 14 
| ee OS eer 914 914 9% 
ere 614% 60 601, 
JU US SS Seer ee 614 65% 651% 
Southern Pacific ......... 100% 100% 
SO OE bi Se nescndeas 25 24%, 
SE isa epspewednee 117% 115% 
Tennessee Copper ........ 13% 138 

Texas Co. .. cose re etl 264 

Trans Con Oil. err es HT 
CE OES so icccsindenes 121% 121 121 
Uni Alley Steel... ...i.ccs. 511% 51 51 
U S Food Products....... 82% 81% 81% 
if 2) reer eee 115 112% 113% 
in f Fo ~ Sees 6814 67 6814 
"U © Oe @ Mer OEE. ..ki ccc 1914 491%, 491% 
i eae rr ers e 10454 108% 104 

U S Steel pfd Rise eee ee are 114% 114% 114% 
NS ere 863g 8514 85% 
tek "See 8214 811% 8214 
WE Ce Bisnscscvenen 30% 30 301% 
Wells Fargo rere rer! 58% 





are errr Ta = - 
Weet Pae pid.......is. . 58 53 
West Union Tel.......... 8 85 
Li ee 54% 54 
Lo EE ee ee 85 8214 
Wilson Co rts...... ee | 1% 
eee ee Serre ee 14% 13% 
Willys Overland .......... 33144 32% 
Worthington Pump........ 83% 81% 





*Ex-dividend. 





STANDARD OIL 
Pforzheimer & Co., 
N. Y. City. 


Carl H. 


Anglo-Amer Oil Co, Ltd...... 
Atlantic Refining Co..... 


25 


ISSUES. 
Broad St., 


Bid. 


99 
“<= 


~ 





Atlantic Ref Co pfd new issue. .107 110 
Atlantic Ref Co Right new issue. 30 35 
Borne-Scrymser Co. mu .. 470 490ex 
Buckeye Pipe Line............. 99 101 
Chesebrough Mfg Co Cons. .800 320 
Continental Oil Co : .560 580 
Crescent Pipe Line Co..... .. oo 37 
Cumberland Pipe Line Co. .170 180 
The Eureka Pipe Line Co.......165 170 
Galena-Signal Oil Co pfd new. .103 108 
Galena-Signal Oil Co pfd old...108 115 
Galena-Signal Oil Co com 95 98 
Illinois “Pipe Line Co.. .183 188 
Indiana Pipe Line Co... .100 100 
Int Petroleum Co, Ltd. 30 31 
National Transit Co.... 27% = =281 
New York Transit Co.... .182 187 
Northern Pipe Line Co.. 108 112 
Te Gete GH Ob...66.4.%. 375 380 
Penn-Mex Fuel Co....... 72 75 
Prairie Oil & Gas Co..... 685 695 
Prairie Pipe Line Co....... 290 295 
The Solar Refining Co...... 355 365 
Southern Pipe Line Co.... 164 168 
South Penn Oil Co....... .330 335 
Southwest Penna Pipe Lines 100 103ex 
Standard Oil Co of California. ..290 295 
Standard Oil Co of Indiana..... 715 725 
Standard Oil Co of Kansas... 570 590 
Standard Oil Co of Kentucky 455 465ex 
Standard Oil Co of Nebraska... .525 550 
Standard Oil Co of New Jersey. .678 683 
S O New Jersey pfd new issue..109% 110 
S O New Jersey Right new issue 9% 9% 
Standard Oil Co of New York.. .396 
Standard Oil Co of Ohio... 520 530 
WO. BD PM Biss ccc sscacve 95 100 
Union Tank Car Co.............130 133 
Vacuum Oil Co ORE rernT es 447 
Washington Oil Co.......... 40 45 
MISCELLANEOUS OIL COMPANIES. 
Costes Di Ges v xi0'a casaisa 11 11% 
Elk Basin Petroleum Co. . 8% 9 
Houston Oil Co com..... ..110 120 
Imperial Oil Co, Ltd.. .405 420 
Magnolia Petroleum Co. .450 480 
Merritt Oil Corp....... . 2 2314 
Midwest Refining Co.... 174 175 
National Fuel Gas Co ...150 155 
ee ee ree 53 55 
Port Lobos Petroleum Co pfd...280 310 
Port Lobos Petroleum Co com.. .135 140 
Producers & Refiners Corp com 8% 8% 
Sapulpa Refining Co............ 7% 75% 
NEW YORK CURB MARKET. 
Friday’s Prices. 
High. Low Clos¢ 
Motes . Waples:.....:..%< 11 11 
Allied Packing... . 55 54 54 
Am ‘Marconi..... 6% 61% 6% 
Austin Nichols. . . 2 28% 28h; 
COCR COIR. cece. 387% 385g Bs 
Car tAGet. 2.65: . 3b% 31% 315 
Columbia Grafo 47 46 161% 
Chandler M.... . 8 95 98 
Farrel Coal..... 56 55% a6 
General Asphalt S734 S5 S74 
General Asph pf 31 130 130 
Hayden Chem.. 9 8% 9 
Hupp Motors . 11% 11% 11% 
Indian Packing 28% 2744 274 
Martin Parry... 9) 29 29 
Rockaway Mills. 11% 11% 1114 
Submarine Boat. 16 15% 16 
Sweets Co...... . 12% 1214 12% 
Tob Prod exp.. 37 37 Ot 
So © Be @ Ws wees 2% 2Q <M, 
USL éH v { 3% 4 
U S Steam. 2% 25% =% 
United Ret Cdy. 24 2314 273M 
United Profit Sh . 2% 2% 2% 
Boston Wyoming 71 60 (2 
Commonwealth 51 51 51 
Cosden & Co...... 11% 11 11 
Federal Oil ... 2h 24 2% 
Glenrock Oil... . 5% Dlg 5% 
Island Oil .... 7% 7 7% 
Indiahoma Ref... 101 101% 10% 
Lance Creek sa A 5G 28 
Merritt Oil......... 23% 238% 23% 
tropolitan Pet 21% 2% 236 
lidwest Ref... 175 1738 175 
Morton Pete... 51% 3 3 
Northwest Oil........ D4 52 ot 
Pennock Oil... 14% 14% 14% 
Producer & Refin . 8% R14 8% 
Ryan Oil..... ‘ 51K 5 54 
Salt Creek Prod.... 4% 4%, H4ho 
Seaboard 0o&G . T% 7% 74 
Sbell Transport... 71% 69% TO, 
Sinclair Cons. 59% 58% 5914 
Sinclair Gulf.. a. no 5918 
Southwest Pr & R...... 2% 2% 2% 
Atlanta) .....+...- .. 3% 31% 3% 
Belcher Div.......... 42 42 42 
Belcher Div........ 26 26 26_ 
“| Seer eee ng, %y 54 


Asked 





Bost & Mont.. .. 84 S84 84 
Caled Min...... .. 42 42 42 
Canada Cop...... me 1% 15% 1% 
Cons Ariz.... -. Ye 13-16 1% 
Cons Cop M.... ‘ 6% 6% 6% 
Cresson Gold..... 2% 1% 2% 
El Salvador... ; ; 356 35% 3% 
Maresh Min......... ee 11% 12 
Motherlode ....... 48 48 48 
Aetea Meples........... 32 11 11 
Nipissing ...... 11% 11 11% 
Tono Divide.... AES 5% 

United Eastern . 49-16 4%, 49-16 

BONDS. 

Can Gov 5%. ’21. . 9956 995, 9954 
CCC é &t L @s.... . 96 95% 95% 
Russian 6%4s .... ee 42% 42 
Russian 51448 ........... 45% 43 43 
Swed Gov tis * -.-- 98% 8% 98% 
Swiss Gov 5%s.. . 93% 98% 938% 


LIBE R’ ry BONDS. 
Bid. Asked. Close. 


Ist 314s, 1982-1947...... 99.94 99.98 99.98 
Sth 53%s, 1922-1923...... 99.50 
Ist 4s, 1932-1947........ 94.54 
2d 4s, 1927-1942........ 92.72 
Ist 444s, 1982-1947..... 94.62 
2d 4% 1927-1942. 92.96 
SG S5ES, TEES. nc nccaves 94.98 
4th 414s, 1933-19358...... 93.24 
St SHG; THER, onc cievcsic 99.52 








FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 


AMEIO POMBE BO. occcccsccccses 974%, YTY% 
Bordeaux, Lyons & Mars 6s.... 99% 99%, 
Canadian 5s ee Eee Pee 98144 98% 
CIEE. 2:56 40's. dio ee Greece 9914 9914 
TS re ere 941, 95% 
Canadian 5s ...... OP, OR ere 945¢ 9% 
eI NRE 6 aca 3:0.c's o ond dip ate'ee 97 97% 
oO eee 941% 95 

oll SO” ee 93 9444 
RRMA: lash g: 6 ions 5 <@ bak howe oO 961% 
Cuban 6s A atdie ais etala NT, 98 

oo ee Se 2 eer rer rr 91 961% 
fo eS LS” ere 91 9614 
Cuban Ext S F 4\%s........... as 92% 
French 544s ....... Tere rer re a 

a, J ee eee ee 111 114 

i ee: Sea eee ee 90 94 


Gt Brit & Ireland Sec 5%s.... 99% 100 
Gt Britian & Ireland Sec Sigs... 98 3g 981, 


Gt Britain & Ireland 5%s...... 9514 955R 
Japanese Sterl Ist vas ea aA oes 83 855% 
Japanese Sterl 2d 44s......... 83% 7% 
Japanese Sterl 1905 4s........ _ 73% 
eee eee 964% 9% 
ES Seis 45 49 
a aS ere 85 RS 
BUOSINR TERE GHGS. 2. cwcaccar 42 44 
Re a ee ee 97 98 





U. S&S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Asked. 





CRO, TS a wacacetace 100% 
Old 4s 106% 
Panama 2s 100% 
Panama 3s 89, 
Conversions 3s pe 
Liberty 34s 100.00 
Liberty Ist 4s 94.90 
Liberty 2d 4s 93.10 
Liberty 2d ts. 93.10 
Liberty 1st 4@s 95.00 
Liberty 3d 4\4s 9% .24 
Liberty 4th 4es 93.28 
Victory 4%s Dire & ata ais vacgeaie 99.74 
We TREE ncn ccvlaya acaewcewuen 99.70 99.76 
Philip, Hawaiian, P ort Rican 4s. 90 06 

Dist of Columbia 3.65s..... 97 99 


LIBERTY BONDS. 
Bid. Asked. Close. 





Ist 3%s, 1932-1947... 99.94 99.98 99.96 
Ist 4s, 1932-1947 94.80 94.90 94.84 
2d 4s, 1927-1942 93.02 93.10 93.08 
Ist 414s, 1932-1947 . 94.99 94.98 94.90 
3d 4%s, 1928...... . 95.20 95.28 95.24 
ith 41% 1933-1938 93.24 93.30 93.28 





NOTES OF THE CURB MARKET. 


The reported 
the stock of the 


oversubscription for 
Union Oil Co. gave 
the stock of the Commonwealth Pe- 
troleum, which has taken a large in- 
terest in the Union Oil, a_ steadier 
tone, 


Cosden shares held their recent 
gain well but the other low priced 
oils were featureless and there were 
occasional reactions, If a steel strike 
should take place it would delay 
plans of many of the small producers 
who have ordered considerable ma- 
chinery and other materials of which 
steel and iron are the constituent 
part. 

The two Sinclair stocks listed on 
the Curb crept forward and the under 
tone of the market was good though 


both issues were a point or so under 
the market 
stock on the 


for the Sinclair Refining 
Stock Exchange. 


























42 


The Financial World 





Bond Talk 





railroads, coppers, oils, etc. 
latest data on financial matters. 


Recently Published 


Free Investment Literature 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 

These booklets, circulars and special reports contain the best and 
They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only one place where all current financial literature, | 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


small part of the literature reviewed and classifi 
out cost. Send for this 
It is the only way you can avoid missing information vital to your interests. 


Pacific Gas & Electric Co. 


Trading with Mexico To-day 
Santa Cecilia Sugar Corp. 
Questions and Answers on Financial Subjects 
Petroleum Bulletin 
Empire Gas and Fuel Company 
United Alloy Steel Corp. 
Atlantic Gulf & West Indies 
Securities Suggestions 
The Bache Review 
Bush Terminal Buildings Co. 
Industrial Preferred Stocks 
Wilson & Company 


RUDOLPH GUENTHER—RUSSELL LAW, Ine. 
Financial Advertising in All Its Branches 


Send for September Number 


in this September number. 


These may be secured with- 


number of the magazine which puts you in touch with just the data you want. 


Oils & Peace 





25 Broad Street, New York 


The Chain Stere Field for Investment 

The Province of Quebec and Its Municipalities 

Thomas Gibson’s Monthly Forecast 

A Suggestion for the Consolidation and 
Capitalization of Railroads 

Cities Service Company 

Westingheuse Air Brake Co. 

Allis Chalmers Mfg. Co. 

California Packing 


| 
| 
The following booklets and circulars have been mw By ig gd during the past month and are only a very 
| 


Canadian Government and Municipal Bonds 

International Products Co. | 
Preferred Stocks 1919 | 
Dunham’s Investment Digest 














ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 300 N. 


Bway., St. 


Louis, Mo. Members N. Y. Stock Exchange. 





Bid. Asked. 
Amer Bakery Co pfd Ww 91 
Amer Bakery Co com 31 32 
Amer Stove Co....... 1231 130 
Chicago Ry Equipment Co 107 108 
Consolidated Coal Co... 59 60 
Fulton Iron Works Co pfd 104% 107, 
Fulton Iron Works Co com Hoy 56% 
Hamilton Brown Shoe Co. .180 185 
National Bank of Commerce .133 13414 
National Candy Co Ist pfd 1064, 107 
National Candy Co 2d pfd 101 102% 
National Candy Co com 109 110 : 
United Rys Co pfd.... 11 11% 
United Rys Co com ee 3g 
Wagner Elec Mfg Co. 160 165 
Western Cartridge Co... aecwe cee 250 

BONDS. 
City of St Louis 4s, 1928-29-51... 9% OG 
E St Louis & Sub Co 5s, 1982... 50 nl 
Kansas City Home Tel 5s, 1925.. S8% 8 
St Louis & Sub Ry gen 5s, 1923. 51% 52 
St Louis Transit Co 5s, 1924 44 17 
United Rys Co 4s, 1934........ 53% 54% 
Un Elee Lt & Pr Co Ist 5s, 1932. 87 0 
PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. ¥. 
City Members N. Y. Stock Exchange 

Bid. As < d,. 
Amer Light & Trac com 230 235 
Amer Light & Trac pfd. 4 97 
Adirondack Elec Pr com. 14 17 
Adirondack Elec Pr pfd 78 sO 
*Amer Gas & Elec com.... 120 125 
*Amer Gas & Elec pfd...... 10) 42 
Amer Pr & Light com.......... 68 67 
Amer Pr & Light pfd........... 70 74 
Amer Public Utilities com...... S 2 
Amer Public Utilities pfd,...... 26 32 
Amer Waterworks Elece......... 5 7 
Amer W W & E par pfd...... 10 13 
Amer W W & E Ist pfd... DS 62 
Carolina Pr & Light com....... 35 40 
Carolina Pr & Light pfd.... . 24 98 
Cities Service Com........... 475 485 
Cities Sevrice pfd.......... 76% 78 
Cities Service Bankers’ Certif 49 Mw 
Cities Service 7% Series B, 1966.163 166 
Cities Service 7% Series C, 1966.107% 109 
oo ere ee 20 24 
COE. Bsc ksccncvcsccaas 97 101 
Commonwealth Pr, Ry & Lt com. 23 26 
Commonwealth Pr, Ry & Lt pfd. 54 57 
Elec Bond & Share pfd......... 92 5 
Federal Light & Trac com. 10 12 
Federal Light & Trac pfd.... 17 51 
Northern Ohio Elec com........ 21 25 


Northern Ohio Elec pfd........ 65 68 
Northern Ontario Lt & Pr com.. 11 14 
Northern Ontario Lt & Pr pfd.. 57 61 
Northern States Pr com........ 67 70 
Northern States Pr pfd........ 90 92 
Pacific Gas & Elec pfd......... 88 { 

Republic Ry & Lt Co com..... 13 15 
Republic Ry & Lt Co pfd........ nO 53 
Southern California Edison com. 88% 91 
Southern California Edison pfd. .101 104 
*Standard Gas & Elec com..... 33 35 
*Standard Gas & Elec pfd...... 42 44 
Tennessee Ry, Lt & Pr com..... 4 6 
Tennessee Ry, Lt & Pr pfd..... 2 15 
United Light & Rys com........ 43 47 
United Light & Rys Ist pfd..... 70 74 
. £¢ fee 24 26 
PE Pe Ns i ns siaec dean clane Oe 7 


*Par value $50. 





INDUSTRIAL STOCKS, 


New York City. 
Bid. Asked. 


Aetna Explosives pfd..... “oO 70 
Burroughs Adding......... 275 2S 
By-Products Coke ....... 116 23 
Charcoal Iron ........ cea 6 ba 
Curtiss Aeroplane pfd..... ‘ tio TD 
Fisenlohr (Otto) & Bro... nM oo 
Eisenlohr (Otto) & Bro pfd G6 100) 
Gillette Safety Razor.... eo 180) 
\ B Kirschbaum......... aa 43 
A B Kirschbaum pfd.... S7 AR 
Lehigh Valley Coal Sales.. Hn 93 
Lima Locomotive ..... ; -- 6 
Manhattan Electric ............. 47 52 
Magnolia Petroleum ..... rer 450 
Penn Coal & Coke...... sa ae 30 
Mich Limestone & Chem pfd. ore 20 23 
Todd Shipyards ........... ee 142 
Westinghouse, Church, Kerr..... 75 80 
Wright-Martin pfd ............. 87 ™) 
i £.  eeee <.se 85 


Morton Lachenbruch & Co., Equitable Bldg., 





PITTSBURGH SECURITIES. 
Moore, Leonard & Lynch, 111 Broadway, 
High. Low. Close. 





OE ee er eee 79% %8 79 
IIE oho 3. Gra nhl ekg aa 52 aa 
Independent Brew com..... 4% 

Ss: 3 ae 123 

Mfrs Wight & haga as 53% =~... 

.. £2. 32ers AR BBY 53% 
SO EE eee 34% 34 
Pittsburgh Plate Glass....134 
aa ee 10 

Pittsburgh & Jerome...... a 41 

2 2 Rae 21% 





CHECK PROTECTION. 
Something new has just made 
appearance in the way of check pr 
tection which we believe is destine: 
to become extremely popular. Thx 
principle of this check is similar t 
that used by the U. S. Govt. and | 

press Companies on their money 
ders, in that it carries with it printed 
amounts in a margin on left end ol! 
check and a warning line diagonal 
across face of check, reading “not 
good for more than largest amou 
shown in figures on left margin. Voi 
if margin detached.” This check al 
carries with it a simple and pern 
nent cutting device both for custo 
mer’s desk check and pocket checks 


MUNICIPAL BONDS. 

Wm. R. Compton Company hai 
published a 24-page booklet, “Bonds 
as Safe as Our Cities.” In it are dis 
cussed: the many cities which hay 
issued bonds and which have shown 
material increases in their wealt! 
This booklet should prove to be ot 
of interest. 


SAPULPA’S NEW PIPE LINE 


Sapulpa Refining Co. has under 
construction a new pipe line from its 
plant in Sapulpa, Oklahoma, where 
the company’s 6,000 barrel refinery is 
located, to the new Beggs Field 
Okmulgee County in that state. The 
new line will have a carrying capacit) 
of 10,000 barrels of oil a day, and wiil 
be about 20 miles in length. 


THE GOOD AND THE BAD. 


Ordinarily there is more good in 
fighting for the good than in denounc- 
ing the bad, but in the case of The 
Financial World the latter seems 


equally important. 
H. J. Tanner. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


emer 
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book form. 


this first edition. 





OS PET LL IA, Le 


PE ee wee rrr 


| “The Problems of Peace” | 


By Thomas Gibson, 


Published in book form, now ready 


Because of the great amount of favorable comment on “The Problems of Peace,” which 
were run serially in The Financial World, we have decided to reproduce these articles in 


In addition to the twenty chapters, an appendix by the author has been added. This 
chapter discusses such points originally made which have already been partly verified by 
passing events, brings the subject up to date and offers some additional suggestions. The 
arguments and statements made are briefly but clearly stated. 


CONTENTS 
1. Introductory Remarks 11. The Railroad Situation 
2. Labor and Wages 12. The Railroad Situation (cont.) 
3. Commodity Prices 13. Railroad and Other Bonds 
| 4. Money, Credits and Capital 14. Railroad Stocks 
5. Money, Credits and Capital (cont.) 15. Motor Stocks 
| 6. Our Post-Bellum Foreign Trade 16. Copper Stocks 
| 7. Taxation 17. Steel and Iren Bonds 
8. Inflation 18. Oil and Mining Stecks 
9. Inflation (cont.) 19. Miscellaneeus Industrial Stocks 
10. Inflation (conc.) 20. Conclusion 


Appendix—Additional Comments and Suggestions 


The first edition of this book, now ready, is limited. Therefore, we urge the readers of 
The Financial World to place their orders now, so as to insure the receipt of a copy of 


| Price $1.00 Postage Prepaid 


‘THE FINANCIAL WORLD, 29 Broadway, New York City 
Enclosed find $. .....000ss005 for which you will kindly send me, postpaid, ............++.. ) copies 


of “The Problems of Peace” by Tnomas Gibson. 


§ copy t 














PATCHOGUE-PLYMOUTH 
MILLS OFFERING. 

An issue of $1,500,000 8 per cent. 
cumulative preferred stock of the 
Patchogue-Plymouth Mills Corpora- 
tion has been purchased by the bank- 
ing house of Merril, Lynch & Co. 
and a public offering of this security 
will soon be made. Patchogue-Plym- 
outh Mills Corporation is a new cor- 
poration which has acquired the busi- 
ness and assets of Patchogue Manu- 
facturing Co., of Patchogue, L. I., and 
of Plymouth Mills of Lawrence, Mass. 
It will be one of the largest manufac- 
turers of lace curtains in the United 
States and largest manufacturer 
of wool and fibre and all-fibre rugs 
and matting. It numbers among its 
customers practically every large dry- 
goods jobber in this country and large 
retailers and catalog houses. 

* * * 


MOST RELIABLE OF ALL. 

I wish to say a good word for The 
Financial World. I have been a sub- 
scriber for several years. I receive 
several other financial magazines, but 
| consider The Financial World the 
best and most reliable of any I have 


seen so far. 
D. Gaufen. 
* 4 * 

PREFERRED STOCK BOOKLET. 

Richardson, Hill & Company of 
Boston, Mass., have prepared a book- 
let descriptive of 10 preferred stocks 
which are desirable from the stand- 
point of safety and yield. These con- 
sevative investments yield from 7% to 
& per cent. 


GIBSON’S LATEST BOOK.. 

Another valuable contribution to 
the current financial literature of the 
doy has been made by Thomas Gib- 
son, the well known economists and 
writer on financial subjects. ‘The 
Simple Principles of Investment” is 
the title chosen. The book covers 
such subjects as, what to buy; what 
not to buy; when to buy; when to sell; 
the diversification of investments; 
general influences; various classes of 
bonds, notes; car trusts; acceptances; 
car trusts; industrials; mining and 
oils; discounts and maturities; em 
ployment of securities as collateral; 
all topics which treat of the basic 
principles of sound investment. In 
vestors will spend no idle moments in 
reading and carefully studying some 
of the rules laid down by this author- 
ity, who, probably, has a_ greater 
grasp on the subject of finances and 
investments, and who writes. with 
more clarity of view, than any other 
financial writer. The book is pub- 
lished by Doubleday, Page & Com- 
pany, Garden City, L. I. 

x * 


INTERNATIONAL ABRASIVE. 

International Abrasive Corporation 
7 per cent. cumulative convertible 
preferred stock is being offered at 
100 and accrued interest. This cor- 
poration is the largest manufacturer 
in America selling abrasive material. 
It is a consolidation of the businesses 
of the Superior Corundum Wheel 
Company, Dominion Abrasive Wheel 
Company: Harrison Supply Company 
and the National Abrasive Company 


IRVING NATIONAL. 

Three new appointments to the posi- 
tion of Assistant Cashier have been 
announced by the Irving National 
Bank, of New York. Mr. Frederick 
J. Giesmer started as messenger, and 
his election follows a long period of 
faithful service in every department 
of the bank. Mr. M. H. Cahill, mem- 
ber of the Bar, New York State and 
District of Columbia, was National 
Bank Examiner for three years in 
the Central District of New -York, 
later practicing law in the firm of 
Messrs. Cheney, Cahill & Costello. 
Before the war, Mr. Douglas T. John- 
ston had charge of the bond and stock 
investments of the Clark Estates, 
Singer Building, New York; he was 
honorably discharged from the army 
a few months ago with the rank of 
Captain, A. S. A. P. 

> * * 
MUCH PLEASED. 

I am much pleased with the two 
copies of your paper that I have al- 
ready received. 


Wm. A. James. 


* ok +” 
PROFITABLE AND SATISFAC- 
TORY. 


I certainly do appreciate the ad- 
vice given to me in your letter. I 
have followed out your answers to 
my inquiries and they have proved 
both profitable and satisfactory. This 
was due to your prompt response to 
my inquiries. 

Jack Levine. 
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OUR NEXT ISSUE 


WILL FEATURE 
United States Steel’s 


Financial Position 
Mr. Beech, in his third article on this company, goes into this 
important phase of the company’s structure. His article should 
prove very interesting to investors. 


Virginia-Carolina 
Chemical’s Position 


In his first of a series on chemical and fertilizer companies, Mr. 
Kent will discuss this large organization. Has its recent advance 
been justified? 


Firestone Tire 
and Rubber 


In his fifth article, on the rubber stocks, Mr. Mathewson will 
discuss this well-known manufacturer whose stock is traded over 
the counter. Is this an investment issue? 


Pools—How 
They Operate 


Our stock market expert, Mr. Pendleton, has an abundance of 
information for the benefit of both the investor and speculating 
investor. It should prove to be of very great interest to both 
classes. 


Interstate- 
Callahan 


Is this stock selling too high? What are the prospects for Idaho’s 
largest zinc producer? Mr. Breger in his article in the next 
issue will discuss this company. 
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